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Statement as of September 30, 2004 of the Blue Care Network Of M|Ch|gan

ASSETS

Current Statement Date 4
1 2 3
Net Admitted December 31
Nonadmitted Assets Prior Year Net
Assets Assets (Cols. 1-2) Admitted Assets
e BONAS.. ettt | eesnsteneinen 99,447,364 | ... [ e 99,447,364 | ..ovvvrrnne 40,683,046
2. Stocks:
2.1 Preferred SIOCKS. .......coiiiricrc e [ e | e | e 0 [
2.2 COMMON STOCKS. .......vuiiieiiiiciiiciniie ittt | rseeieneinnan 1,257,555 | .o [ v 1,257,555 | ..o 1,104,974
3. Mortgage loans on real estate:
BT RIS BN .ot | et | e | e 0 [
3.2 Other than firStIENS.........coieiiiiiiicre s [ e nes | ereeerisennenssnnnns | e 0 [
4. Real estate:
4.1 Properties occupied by the company (less §.......... 0
ENCUMDIANCES)...ceceveeeeesceeeieereeeseseseaeteestesseseseestesssesesesessbessesesesssessssesssssesssssnsens | esaseseseseenees 234,589 | .o | e 234,589 | ..o 681,583
4.2 Properties held for the production of income (less §.......... 0
ENCUMDIANCES)... e tevteeeescreeeieeseaeesesetsieessessesesesesesasessesesesssasssesesesessssssesesesesesssnsens | setesasassssesssssssssnsesesans | eeessssesssssnsnmsssnsnsssnenes | coetessenssssesnesensnennees (O
4.3  Properties held for sale (less §.......... 0 €NCUMDIANCES).......ceveeicneerenireneneneieeeisneneens | eereieenenesieieiseneseenenees | eeeesssssesssesssssensssnnnnes | coeeeesenenseseessneneseeees (O
5. Cash ($.....8,822,840), cash equivalents ($.....20,088,173)
and short-term investments ($.....370,006,425)..........ccovvueurrmrerneeneeneisineesereesessesseesseneeees | ceeeesneens 398,917,438 | ...ovieerererercrenene | v 398,917,438 | .ccovvenee 394,201,934
6. Contract loans (including §.......... 0 Premium NOES).....vvveeeerceririreeerire et eseenes | et seeies [ ereieireninereeesnenseesienns | ceeesereieeneneeeeeessenes (O
7. Other iNVEStEd @SSELS........couiiriiiriiieiieie e | et 53,007,477 |.cooverenicricnienis | e 53,007,477 | .ccovvvieee 50,601,683
8. ReCEIVADIE fOr SECUMMES. ..ot | crietsinseinssrsnennnnns [ crrieinniennennensennns | e 0 [
9. Aggregate write-ins for iNVESted @SSetS..........cruririieerrricirrrreeeese s | e [ I [ I [V P 40,761,935
10. Subtotals, cash and invested assets (LINES 110 9).......ccceururririiirirrenieceessncceeeieine | cvereeeienns 552,864,423 | ...oooiieereeens (V1 I 552,864,423 | ............ 528,035,155
11. Investment income due and aCCTUEM.............cooiriiriiriinrceseen s | e 4,964,881 [..cocovvvvivirinins [ e 4,964,881 [ ...ccoovcunee 6,098,465
12.  Premiums and considerations:
12.1 Uncollected premiums and agents' balances in course of collection..............cccocovoveeees | coviiiinns 1,156,655 | .oocvevernieeennencees | e 1,156,655 | ..ooovennnee 3,675,265
12.2 Deferred premiums, agents' balances and installments booked but deferred
and not yet due (including §.......... 0 earned but unbilled premiums)...........cocoeerrrines [ errirnrrnnerinrnnens | e | e (O
12.3  Accrued retroSpective PreMilMS..........cc.vceieereuririniereiereneseseieeseseseeeseessssessesesessenes | ceesesensiennnnns 304,318 [ .o [ e 304,318 [..oeireeinrrreeieine
13. Reinsurance:
13.1 Amounts recoverable from FEINSUTETS.............ccccviiuriiriiinicinicricneesseenesnsnens | e | ereenseesss s | e 0 [
13.2 Funds held by or deposited with reinsured COMPANIES............covrrurriererniierniens [ e [ | e (O
13.3 Other amounts receivable under reinsuranCe CONraCtS.............cooveuieercrieninnieneins | e | | s 0 [
14.  Amounts receivable relating to UNINSUrEd PlaNS...........coviuruririiiirirreccce s [ eereerrneesrneees [ creirinieensneeeinene | e (O
15.1 Current federal and foreign income tax recoverable and interest thereon...........ccccovvvcerees | errnincninnnneieeeies v | e (O
15.2 Net deferred tax @SSet..........cccoiciiiiiiiicicc e [ e | e | e 0 [
16.  Guaranty funds receivable or 0N AEPOSIL..........ceurriiiirirrrcceierre e seneisiees [ eerereeirnineeerrrneeies [ cereereneneensne s | s (O
17.  Electronic data processing equipment and SOftWare............coceeurerniieicinsinieesseeeeerenenes | verenieienenns 3,944,742 | ..o 3,630,069 | ...coooverennne 314,673 [ .o 494,613
18.  Fumiture and equipment, including health care delivery assets ($.....335,677).......ccccoeverrcvis | covvrririiennans 375,731 | e 763,469 | ..o 2,412,262 | oo 734,452
19. Net adjustment in assets and liabilities due to foreign exchange rates...........ccocoviirnnnae [ o [ | (O
20. Receivable from parent, subsidiaries and affiliates.............c.cooeeerriiennnnicircceenens | e, 8,265,815 | ..covvriercinne 133,500 | .ovoreninne 8,132,315 [ oo 9,231,992
21. Health care ($.....4,361,570) and other amounts receivable...............cocvvveveerereierreiereesiens | coveieieninen, 4,843,248 | ..o 319,403 | .o 4,523,845 | ..o 5,444,374
22, Other assets NONAAMITEA............cooiiiiriiiccc et | ettt | orieensies e | eeeisieiese s 0 [
23. Aggregate write-ins for other than invested @ssets.........c.oceueuriirrniieiesrcerneeee | e 1,991,085 | .o 1,991,085 | oo 0] e 1,137,015
24. Total assets excluding Separate Accounts, Segregated Accounts and Protected
Cell Accounts (LINES 10 through 23)..........c.rvererreenrinereirneeneirneeseeseeeesssssessesssessessesssesenes | coveeeeeees 581,510,898 | ...cvvvvrrneen. 6,837,526 | ............ 574,673,372 | .cccvvvenee 554,851,331
25. From Separate Accounts, Segregated Accounts and Protected Cell ACCOUNLS...........ccoeeoeoees [ corniiinnnnnirnnninins | e | e (O
26. TOTALS (LINES 24 AN 25)......ccuuverereeneereieneisiineesessnseessasesessssesessssssssssssssssesssssssssssssssnses | cesneenseens 581,510,898 | ...cvvvvrrnee. 6,837,526 | ............ 574,673,372 | .cocvvvenee 554,851,331
DETAILS OF WRITE-INS
0901. Security Lending COllAtEral...........c.cucuiciiieiriieiieiererieciee et enniens | ceirsseinsiesnseensiesnseenees | oriesssiesnniesnsssnnesnnes | e s (U IR 40,761,935
0902, .. ettt ettt £ttt ennsens | reninsten e ent st nentns [ crseniesteneensennnntennnne | eeeient sttt (N
0903, ..ottt ettt E £ttt ennsens | reninstent st ent et st [ ersesiesseneentenenntennenes | eeesene sttt (N
0998. Summary of remaining write-ins for Line 9 from overflow page..........cocooveeerrnncnccnnnnies | e (VI O (VI O (VI O 0
0999. Totals (Lines 0901 thru 0903 plus 0998) (LINE 9 BDOVE). ... reereurerrerrresisaressrsssessnssrssnessesne | sresessssssssssessessnsnes [\ I [\ I (U I 40,761,935
2301 INVENTOTIES. ...ttt | eebnsieinsieinni e nniennes | oniesnnies e | s (U TR 1,137,015
2302. Prepaid EXPENSES. .....vvevueucieririiiieseieeeiaeseeseieessstsesessss st essesesssesssseesebesssessesesesesesssssnnes | sresesesesasanns 1,953,919 | oo 1,953,919 | oo (O
2303, VENICIE. ...ttt | et et nes 6,036 [ ..o 6,036 [ .ovoorerirreieineieienas (N
2398. Summary of remaining write-ins for Line 23 from overflow page..........cooveeereeerneneeennnencns | cevvenenecinnnes 31,130 | 31,130 | o (VI O 0
2399. Totals (Lines 2301 thru 2303 plus 2398) (LiNE 23 ADOVE)......cerurrerrrrnrerrerseeerssmessessnesrssnesnees | seseessesanenes 1,991,085 | .oooovnninnnns 1,991,085 | .o [\ I 1,137,015




Statement as of September 30, 2004 of the Blue Care Network Of M|Ch|gan

LIABILITIES, CAPITAL AND SURPLUS

Current Period Prior Year
1 2 3 4
Covered Uncovered Total Total
1. Claims unpaid (less §.......... 0 reinSurance CeAed).........cuvvveururerenereeieeresicenieeeseneeeees | cereeeeeienenns 203,555,113 | .o [ cereeeeeeenns 203,555,113 |.ccvveenne 206,668,533
2. Accrued medical incentive pool and bonus amouNts.............cceurririeerereenneneeeesnes [ 44,429,770 [ .o | s 44,429,770 |..covvveinn 40,229,789
3. Unpaid claims adjustment eXPENSES...........ccurururriiierienininieeieieise e esesesessssseseens | crereeeesenenenees 5,170,130 [ | e 5,170,130 | .ooevrerreene 5,022,712
4. Aggregate health poliCY rESEIVES..........ccooiuriririiiiererieeees e | eeeeneneeeninins 2,183,421 [ .o | e 2,183,421 | oo 1,682,928
5. Aggregate life POIICY MESEIVES. ........cciurirriicieieire ettt et ssesenesees [ ceesesetesnsnsssessasssssssssesess | sesesessensassesesnsssnsenesessnns | ceeteessasseseassnsnsnsesesaens [0
6. Property/casualty unearned premilm FESEIVE..........ccurururiiueurieerereeieieieeerereesesnaseseins | ceeereinesenessessseessseeseeess | eeseeessenssssesessessnsesesssenns | ceteesessseseasssensseseensenns [0
7. Aggregate health Claim rESEIVES.........ccuiuiriiiii et esenees | et neeneiens | cereteeseneneseseesessneesetsneens | crebeerennseseaseseneseseeenenas [0
8. Premiums received in @dVANCE............ccoeuriiirieiiriciriieccnese e | e 21,098,876 |...coeovieeerieriririnreiei [ 21,098,876 |....ccooeunee 19,010,020
9. General expenses dUE OF ACCTUBM...........cueviuiueureriiicieirire ettt sseseaessenes [ ceeeeeeeananienas 22,168,935 | ... [ 22,168,935 |....ccvvienne 23,574,835
10.1 Current federal and foreign income tax payable and interest thereon
(including $.......... 0 on realized gains (I0SSES)).......cucueururerireerererireeieirinieieeeieeseseseresens | cerereisieesenesseneeas 1,500 [ v | e 1,500 [ oo 276,250
10.2 Net deferred tax Hability............covoereeriiic e [ ceerereieise e seseseiees | sereieeseneseseests e seseaesenns [ creteensanseteeet s neneeeeeeas [0 R
11.  Ceded reinsurance premiums PAYADIE...........c.c.cururiiuiiririeiiceieseeeiesseeineeiseneneees [ ceeireneesensseseneseeesessenenes | eeeeeseesesensnesesessessseesees | sesesesessensneseesesessneneeees [0 R
12. Amounts withheld or retained for the account of Others.............cccoevvivnirncnicinicces | v 1,366,566 |....cooveevrreerriierrienieies | e 1,366,566 | ...ovocvvrenne 1,905,054
13.  Remittances and items ot AllOCALEA..............ccoveiiririieiiiciiccceercnenres | | e | s (V1 T 4,427
14.  Borrowed money (including $.......... 0 current) and interest
thereon §.......... 0 (including $.......... 0 CUITEBNE)...v.veieecte ettt ssiesiesiens | ereeiieisesse e sssssssssssssens [ ereieiee et seseses [ ersessessessesesese e 0 [
15. Amounts due to parent, subsidiaries and affiliates.............c.cccoeerrnierninnncneeens [ 15,567,316 [.oeoeeeerceerrrercee | 15,567,316 [...cccovvvennee 20,936,039
16, Payable fOr SECUMHIES. .......uvuuieriirereiie ittt sttt enssenin [ oereeeisessenens 14,074,974 | oo [ 14,074,974 | oo
17.  Funds held under reinsurance treaties with ($.......... 0
authorized reinsurers and §.......... 0 UnaULhOMZEd FEINSUETS).......cucueeriircrriririniereiiees [ eeriririeiesnneeesisnenees [ e | e s [0
18.  Reinsurance in unauthorized COMPANIES..........c.cururiiieiiririeieieeeeie et sees [ ceeireneere s seseseiessssnsees | eeeesereesesesenesenesseseseesees | sesesesssssnennseessseseneseses [0
19.  Net adjustments in assets and liabilities due to foreign exchange rates............cocovvevee [ [ e [0
20. Liability for amounts held under uninsured accident and health plans...........c.cccoooeeoees e [ [ e [0
21.  Aggregate write-ins for other liabilities (including $.....7,231,323 current)..........cccccceeees | ovriiiennnn. 57,208,653 ..o [V 57,208,653 |....cccoovinns 94,033,573
22. Total liabilities (LINES 110 21)....cuu et senseseesesesee e eessssesessessenesneas | eneessssesinnes 386,825,254 |....ovveeeriineieiineieiines 0 [ens 386,825,254 |....ccoovenne 413,344,160
23. CommOon Capital STOCK........c.euririierieireiriicieies et es | e ). 9 GO IS )0, 9 SO IR 50,000 | coeoveeeirreiene 50,000
24.  Preferred Capital STOCK..........cocrururieieirieic et | e ). 9 GO IS XXX et | e | e
25.  Gross paid in and contributed SUMPIUS............ccreruririniiirneiceesseeesee e eisnenenes | v ). 9 GO IS )09 SRR PSR 15,603,045 |.....cccoeeneee 15,603,045
26, SUIPIUS NOLES. .....eveiiectceciieiree ittt et et ea e seneisnenns | sreessnnennas ). 9 GO IS XXX et | e | e
27.  Aggregate write-ins for other than special surplus funds............cccovveeeeennncninncnns | v ). 9 GO IS ).0.9 SRR PO 53,007,477 |.cooeiiene 50,601,683
28.  Unassigned funds (SUMPIUS)........cuevrvriirrueuririnecieieeeisineseecisiseseseesees e sesessesssssesessesnens | sevesnennas ). 9 GO IS 9,99, SN IR 119,187,596 |....ccvvvvrenne 75,252,443
29. Less treasury stock, at cost:
29.1 .....0.000 shares common (value included in Line 23 §.......... (0) IO ISR ). 9 GO IS XXX et | e | e
29.2 .....0.000 shares preferred (value included in Line 24 §.......... [0) ISR PR D00, ST T XXX i [ | e
30. Total capital and surplus (Lines 23 to 28 minus Line 29)..........cccovveeernniecnnnnens | coveieinns ). 9 GO IS 9,99, S [ 187,848,118 |.....ococne 141,507,171
31. Total liabilities, capital and surplus (Lines 22 and 30)...........cccccecvrerrrrrnnnennrcnniene | cviieenns 20,9, ST [T 9.0, 9 SO RS 574,673,372 |............... 554,851,331
DETAILS OF WRITE-INS
2101. Accrued Post Retirement BENEfits............ccoiriiniiniinicniccncncsicsiensens | v 49,879,814 | ..o [ 49,879,814 |.....c.co.c.. 43,644,818
2102. ACCTUEH PENSION.........oiuiiiiiiiiiiisieisieis sttt | ettt 97,516 | .o | e 97,516 | oo 106,661
2103. Securtiy Lending Collateral............ceuiiiuiurirriiiiieeieisecciee e sessreessesssserens | eerseseesssensseseesesssssesseeess | seseseteessnssesesssssnsessasssnns | ceeseessasseseassssnsseseeesenns (0] I 40,761,935
2198. Summary of remaining write-ins for Line 21 from overflow page.........ccccceverrnncicees | coveinvnencnne 7,231,323 [ .o {0} I, 7,231,323 | oo 9,520,159
2199. Totals (Lines 2101 thru 2103 plus 2198) (LIN 21 8DOVE).......vererrrrrerienriinrsresrrnsiness [ernessisnaninns 57,208,653 | ..o 0 [ 57,208,653 |...oocovinrnnnet 94,033,573
2701, EQUItY IN AfIlIBEES......vvureeeecieeeciee ettt seensens | cesensenenens ) 0.0 U P ) .0 R IO 53,007,477 |..cvvevrrnennes 50,601,683
2702, oottt enins | cerentneiens ) 0.0 U P XXXt e [
2703, ettt | cerentniiens ) 0.0 U P XXXt e [
2798. Summary of remaining write-ins for Line 27 from overflow page.........cccccocoevvnncicinns [ eivinnnn. )..9 SN ST D9, 9 O DO [0 R 0
2799. Totals (Lines 2701 thru 2703 plus 2798) (LINe 27 8DOVE).....c.veruerresrennensmrsriiersnessmsnnes | cennesniens XXX [ XXX [ 53,007,477 .o 50,601,683
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STATEMENT OF REVENUE AND EXPENSES

Current Year to Date

Prior Year to Date

1 2 3
Uncovered Total Total
1o MEMDET MONENS.....eoeeeaie ittt nen | rnissnsssinees O SIS PR 4,131,880 [ 4,468,015
2. Net premium income (including $.......... 0 non-health premium iNCOME)..........ccceurirnicerinnicrrnecceen | e 99,9, CHNINY I 1,050,817,419 | ..covvinennee 1,022,407,598
3. Change in unearned premium reserves and reserve for rate Credits..........cooovneerernnieecsnneieeenes | e 9,99 SO IS (500,493) [ .vvvveereeeirirene (265,917)
4. Fee-for-service (net of $.....8,704,696 medical EXPENSES)...........covvevverreverrereiiiesiniseseiese e | ceveieeieins ), .9 SO ISR (4,005,647)| oo (3,313,082)
5. RISK TBVENUE. ...t | erieinnieinnia XXXt [ e
6. Aggregate write-ins for other health care related reVENUES...........ccceiririccersncceeeeeeee s | e D,.9 O IR 691,067 | oo 168,826
7. Aggregate write-ins for other NON-health FEVENUES............ccueuiiiirireices e | eesreninieeaeas XXX e | 0 | 0
8. TOtal FEVENUES (LINES 210 7)..evuceriereerrieeeecieie ittt ss s ensnes | seessnssnsenes ) 0.0 RIS IS 1,047,002,346 | ....covvrenne 1,018,997,425
Hospital and Medical:
9. Hospital/mediCal DENEFILS. ..........cuririiieiieiceee ettt | 2tetensetetet et ne et n e netens | neereteeneneeeees 553,246,442 | .......c.cccevnue. 557,066,104
10, Other ProfeSSIONAl SEIVICES........c.curuiiiiriiicieiei ettt et ee s s e | seeeessssetesesnesessteassesnesesetens | eeeesnsaeneeeanenees 21,155,105 |..oovreirrinne 31,054,273
11, OULSITE TEFEITALS. .....ouveoeecieiecieet ettt sttt | essensesses s st s s st ensestnnss | sessseinssaneneneans 32,979,573 | .o 35,073,610
12. Emergency room and OUB-Of-GrEa..........cueuruiiriueiriririeieieirire it ese sttt sese s sssesesetens | seesesssesesssnssssesesssnsnsnsesenas | oesesnssssessussnees 49,881,129 ..o 40,778,327
13, PIESCIIPHON GrUGS..euvvoearieiecisrceeeiseeic ettt sttt ssns | essntssst et st s ssestessentnnsas | crsesesnssnessnsens 163,230,348 | ..coovvvvrerninnee 165,212,927
14.  Aggregate write-ins for other hospital and MEICAL............ccooiiiiiiiccrr e | e (01 1,372,490 | .o 27,833,024
15.  Incentive pool, withhold adjustments and bonNUS @MOUNTS............c.ccuriiiiiiririiceesceee s | eeererssese s seersesesesesnseesnes | resreesesesesesees 30,350,443 | 27,359,278
16, SUDLOLAI (LINES 910 15)....uuieureuiieieiieciee ittt sttt entns | eeisnstn st entess st enesent 0 [ 852,215,530 | .coovvereerrirns 884,377,543
Less:
17, Net reINSUIANCE MECOVETIES..........oiuiieiiiieiet ettt essesensnies | etenistenisssnisnentsnenssnsnnsnsnnens | oobonessonisssnssnonssnsnssnsnssnsnnens | cononiesnisssnssssnesnenssnsnsnsnnans
18.  Total hospital and medical (LINES 16 MINUS 17)........cruruririiirieiririineeieesre sttt snsenees | eoesetessesesesetetseseneeseeeseens [0} 852,215,530 | ..ccevevririnnnn 884,377,543
19, NON-NEAIH ClAIMS........oiiii e | ettt nninnns | cetriettist st nnns | cettiet st
20. Claims adjustment expenses, including $.....43,767,066 cost containment EXPENSES............ccocvreurerreeres | eorieieireineisessessessssssssssenns [ ereieieieeiens 58,401,300 |...ovrverrireenne 13,672,684
21, General adminiStrative BXPENSES. .......cucuririieirieiriri ettt st sesetse st e s sssessnnsesesenens | oeteiessesssetessssenesseeesssnesenens | creteesensneeenanens 97,282,045 |...ocoieirine 98,802,089
22. Increase in reserves for life and accident and health contracts (including $..
increase in reserves fOr life ONIY)...... ..ottt senens | srenesseessssnseseenssssnsnnsesssenss [ eorennsrnssssmsnsnssenssssssnsssesansns | seorsnsssesssssansnrsssssssnsnssessanas
23.  Total underwriting deductions (LINES 18 throUugh 22)...........c.ceeuuiereriereireeieineiesinsiseeieesesesssssseessesens [ erissssssssssssessssssessessesnens 0 [ 1,007,898,875 | ...ovvivvenirnnes 996,852,316
24.  Net underwriting gain or (10ss) (LINES 8 MINUS 23)........c.cvoiiiiiiririririieceieieesse e | crseeieeseanenes 0.0 S 39,103,471 | .o 22,145,109
25. Net investment iNCOME BAMEM..........c.occuiiiiieiieiie et [ ceetrtiei e [ ceerisesien e 6,133,751 |.cviirciricine 4,419,959
26. Net realized capital gaiNSs (I0SSES)........curueuruririireieiriririieecieirirereseseieie st ese e sesess e ssssesesessasssssssnseses | ntessssssssersssssssnssesssssnnsnsees | sosesrasnssssasanannnes 360,124 [ .o 177,312
27.  Net investment gains or (10SSes) (LINES 25 PIUS 26)........c.curuuririmieruririnirieieisrenece e seeeiseseessess s | eeseesseisese s seeeees (U I 6,493,875 |..oiiiiiiei 4,597,271
28. Net gain or (loss) from agents' or premium balances charged off [(amount recovered
I 0) (amount charged off §.......... )]ttt [ ittt snsenes | sesies et | srest sttt
29. Aggregate write-ins for Other iNCOME OF EXPENSES......c.urvrvirrverruririeerirereeieieieiseneseseneeeeeesessseesesesesseennes | sosreeersese s eess s seseeees [0 0 | 0
30. Netincome or (loss) before federal income taxes (Lines 24 plus 27 plus 28 plus 29)..........cccoervnercnies | corrrnneannns ), .9 GO IS 45,597,346 |.....cccoverirnnnne 26,742,380
31.  Federal and foreign inCOME taxes INCUITEA...........ceriiiururirrieiicierenceeeeis e sesesseeenes | creeeseeseanaes XXX o | v 231444 [
32.  Netincome (10sS) (LiNeS 30 MINUS 31)........coiiuiuiiriiiiiicieirieecicieieieeeceetseee et snenenenees | coeieieeneannees 90,9 SO S 45,365,902 |.......cccoevunee 26,742,380
DETAILS OF WRITE-INS
0601, Pharmacy REVENUE. ..........cucuriiririicieieirirete ettt ettt es s s | erserereesinees )99, SO ISR 21,671 | e 27,594
0602. OthEI REVENUE. ......vvocereeceaeiaiie ittt ses sttt sssssentas | snisessasinenns D00 IR ISR 669,396 | ..eoverrreiienines 141,232
0803, ..eoceaeeeeseee et es ettt R RS R Rkttt tenns | eniieeieneneeas XXX eritrinernrins [ onerneerneeneesneenessseeesssssnsens [ cesseessseessessnesseseessee s
0698. Summary of remaining write-ins for Line 6 from overflow page..........cccoevvriecrnnnnencessrsseceeees [ e XXX e [ (0 0
0699. Totals (Lines 0601 thru 0603 plus 0698) (LINE 6 ADOVE)......cevrrerrruirerersiressesressessrssnessersssersnessssensnesns | snesessseseens XXX erierenrrnries | erenmeseeseessnenneees 691,067 | .o 168,826
0707, ettt R RSttt nnns | sniieirenineeas XXX oritririrnrins [ nerneerneeneesneenesineeessseesnens [ cesseeseseessesenessessesseesesen
0702, oottt RS £ bbbttt enns | sniieerenineeas XXX oritririrnrins [ nerneerneeneesneenesineeessseesnens [ cesseeseseessesenessessesseesesen
0703, ootttk R RSttt nnns | sntieirenieneeas XXX eritrinernrins [ onerneerneeneesneenessseeesssssnsens [ cesseessseessessnesseseessee s
0798. Summary of remaining write-ins for Line 7 from overflow page..........cccoeevriieernnninencessnseceeees [ e XXX e [ (0 0
0799. Totals (Lines 0701 thru 0703 plus 0798) (Line 7 @bOVe).......coviiiueueuiiiiiiiciiieisisisieccessisisiseeeieeseersnsnes [ ceinnsisineae XXX i | 0 | 0
1401, Other MEICAI EXPENSE.......ccureuerurireirscireeseiseisesesees it ss st sssssesssestnes | senissssassssssasssnssessessnsssasens | oaeesssssesssennssnsen 1,428,328 | ..oovvvrirrieienee 27,987,246
1402. Occupancy, Depreciation and AMOIHZALION. ...........coiiiurrrriccerrre e eesennes | eteeresenesee et enees | eerereenseieieeee s 816,743 | oo 988,438
1403. Net Stoploss EXPENSE (RECOVEMES)......ucuvriirireieiririiieieiririne ettt sests s ese et sesesebesessssssssssenns | essssnsesesssssnssesesssssnsnsesennns | eseessseseussnsnssneees (872,581) [ ceoveeeeeeie (1,142,660)
1498. Summary of remaining write-ins for Line 14 from overflow page...........cccovreeirnrnniceeicnrneeieeesens | v (01 (0 0
1499. Totals (Lines 1401 thru 1403 plus 1498) (LINE 14 @DOVE)......euuirerrrierreriarsreisiessisrssnessesssssesnsssessnssnees | sesssssssssssssssssssnsssesnsnes 0 [, 1,372,490 | .o 27,833,024
2907, ottt E R E £k E bbb en s st e | 2bseetene st et st st entensentsents | eesten e st ent et ene st tentas | sestenei sttt
2002, ...ttt E SRRk E bbbt en b st | 2bsestent st e s st ente st estenns | eestents sttt ne et tentas | sestenei sttt
2003, oottt £ R R AR R E ek E bbbt st st et | 2bsestents st et st ente st ntsenns | eesten et sttt ene st en st | sestenes sttt
2998. Summary of remaining write-ins for Line 29 from oVerflow Page.........coveeueururirninieeirsirneeieieeseseeenes | cereieisineseeeesse e (01 (0 0
2999. Totals (Lines 2901 thru 2903 plus 2998) (LINE 29 BDOVE).....cv.eveurerrrrsrerrrssressisaneerssnsssesarssnesmsassssesensssess | eorssssssssssnssssssssssnssssssnsacs 0 [ 0 [ 0
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STATEMENT OF REVENUE AND EXPENSES (Continued)
1

CAPITAL AND SURPLUS ACCOUNT

Current Year
to Date

Prior Year

33.

Capital and SUPIUS PrIOT FEPOIING YEA..........iveueueueueeriresteeeeteeeeeseseeeeseseaesere b s eesesesebeeeseesesesesebes s st seseEebeeee st se s et e b e seaesebebebes s ansetetnas

GAINS AND LOSSES TO CAPITAL & SURPLUS

34.

35.

36.

37.

38.

39.

40.

41.

42.

43.

44.

45.

46.

47.

48.

49.

Net inCOME OF (I0SS) fTOM LINE 32........eiuiiiiiieeeecte ettt s bbb et n st n s nrenas
Change in valuation basis of aggregate policy and Claim FESEIVES............ciuririririiiieieeeieere ettt
Net unrealized capital GAINS ANG IOSSES..........c.iuriiuriririririeeirte ettt ettt
Change in net unrealized foreign exchange capital gain OF (I0SS)........c.ceiiiuruririiieiere et
Change in NEt defErmed INCOME TAX........vriieeieieeriri ettt ettt s bbb st es bbbt enansenas
Change iN NONAAMITIEA @SSELS..........cueueueeiiireeieiriei ettt sttt st s bbbt st s bbb e e b et b e es s bbb et e e b et eses s nantenas
Change in UNAULNOTIZEA FEINSUIANCE. ..........cururuiriireieietsi ettt ettt et e bt s e ee b s bbb e s e et eb bt enses bt e s s enas
ChaNGE IN TFEASUIY STOCK. ......e. ettt sttt ettt es et s s bbb e s 2 s bbb e e s bbb e b b e b st s bbb ee ettt s s
ChanGE IN SUMPIUS NOES........eueeiieeecieteee ettt sttt b et e bt s bbb o2 s bbb e £ 2828 E e £ £ 82 bbbt e s bbb et e e sttt nanneae
Cumulative effect of changes in aCCOUNtING PHINCIPIES.........cviuiururiririei ettt
Capital changes:

AA.1 PRI TNttt £ SRR £

44.2 Transferred from SUrplUS (StOCK DIVIAENG).........c.voiieruieieiieiciees ettt ettt ettt nrebnas
44.3 TranSTOITEA 10 SUMIUS. ... vuiueieieeeeeii ettt ettt e bt s bbb E et o £ ee 8 E b b E e s bbb s et e s e s e bbb et ennrnnenas
Surplus adjustments:

A5.1 PRIA TNttt £ R R RS nERenennen

45.2 Transferred to capital (STOCK DIVIAENG).........c.cururuririieieieieiseet ettt
45.3 Transferred from CAPIAL.............corriei ettt st s bbb s bt a et
Dividends t0 STOCKNOIAETS...........cuiiiiiciiciici bbbt
Aggregate write-ins for gains OF (I0SSES) IN SUMPIUS........cuurvritueieeriire ettt ettt ettt ens et se bbb eesebebnas

Net change in capital and SUIPIUS (LINES 34 10 47).......c.cueuiiriieieeeirre ettt ettt ens et

Capital and surplus end of reporting period (LIn€ 33 PIUS 48)............cciuiuiiiiiiiiriiiiecer et

................... 141,507,171

....................... 2,405,794

..................... 86,686,182

....................... 2,788,619

..................... 46,340,947

................... 187,848,118

..................... 54,820,989

................... 141,507,171

4798.

4799.

Summary of remaining write-ins for Line 47 from oVerfloW PAgE.........couiururuririniicieie ettt

Totals (Lines 4701 thru 4703 plus 4798) (LINE 47 @DOVE).......cruiuiietieeeeiie ittt sttt ettt se ettt snninieea

....................... 2,405,794

....................... 2,405,794

....................... 2,788,619

....................... 2,788,619




Statement as of September 30, 2004 of the Blue Care Network Of M|Ch|gan

CASH FLOW

Curre:t Year Prior Yeir Ended
to Date December 31
CASH FROM OPERATIONS
1. Premiums collected Net Of FBINSUTANCE..............c.ciiiiicieiice ettt | einnietnnienneas 1,065,120,567 |.....cccoveuneee 1,351,078,610
2. NetinVESIMENT INCOME. ...ttt eniennies | etenieinneien e T072,227 | oo 4,610,150
3. MISCEIIANEOUS INCOME. ..ottt ettt ea bttt ettt s et ee et e s ebee e e e e s s e eeee s e es et ebeb et e esebebeses et snsesebesasnss | srsrssssssesssssnnsees (3,314,580) [ .o 26,290,140
4. Total (Lines 1 through 3)............ 1,059,578,214 ..1,381,978,900
5. Benefit and 10SS related PAYMENLS.........c.ciuiiiiieieeeir ettt et n s [ eretetee e en s 851,128,969 |.....ccoevverenee 1,074,891,656
6. Net transfers to Separate, Segregated Accounts and Protected Cell ACCOUNLS...........ccucuruririireererirrneeeeieerneeieieieeeeseeeseenes [ e
7. Commissions, expenses paid and aggregate write-ins for ddUCHONS............ccuririiiiririrricee e [ e 153,004,812 | ..o 196,077,123
8. Dividends paid t0 POICYNOIAETS..........c.cuiuiiiiieicieeeti ettt ettt sttt ns e ses et benensenens | creteteentnnnetntnsnssesesetebessnsenetes [ ceesetetesseneeseest s se st e naas
9. Federal and foreign income taxes paid (recovered) $.......... 0 net tax on capital gains (I0SSES).......cuevrvereurerererirereeeeiesineereenies | errereesesesesnssseaeas 506,194 [
10, TOtal (LINES 5 thIOUGN 9).....vveierieciriieeeii ettt bbbttt | sesteisaninnnians 1,004,639,975 | ...ccovverrrnnne 1,270,968,779
11. Net cash from operations (Line 4 MINUS LINE 10).........cuurururriiiieeeieiiieeie ettt ettt sse e ess et sen s e | eeeeeneeseseneaenenees 54,938,239 |...ccooiiiirrn 111,010,121
CASH FROM INVESTMENTS
12. Proceeds from investments sold, matured or repaid:
1201 BOMAS. 1o eeereeee ettt | eetien st nen 213,423,880 |...ovoeverricirinnn 46,854,406
12,2 SHOCKS. 1ve-eeueeeece ettt b ettt | st sttt 802,468 | .ooveereerereeeienne 153,477
12.3 MOTEGAGE 0BNS. ...ttt ettt ee bt e s bbb eee st es e s e se bt esansetenesesnnsnnntans | seetseteteestatsesetetetstaesetetetannns | 2tetetntetet et aen ettt b et
124 REAIESIAE.......ooe bbbttt | ettt | ettt
12.5 Ol INVESIEA @SSELS. ........cuviiieiiticee bbb bbbt bbbt [ chetec bttt
12.6 Net gains or (losses) on cash, cash equivalents and short-term investments (144,768) | ....
12,7 MISCEIANEOUS PTOCEEAS. .......evuceeriieieeeescieteie ettt ettt s es s bt se et e b e et es e s et e b e e e se b e et s essesesebe bt aseesesebebsesannsenetans | nbessssssnsesssssannes 14,074,974
12.8 Total investment proceeds (LINES 12.1 10 12.7)....c.cuiu ettt ses st s ssennnes | seerasesssesessnanns 228,156,554
13.  Cost of investments acquired (long-term only):
3.0 BOMAS. ettt ettt | eetiers st nen 272,188,198 |....ovverrrncirrienne 84,401,254
13,2 SHOCKS. 1veceueueee ettt ettt sttt | ientenes et anes 955,049 | .oooovereeieeeieene 487,477
13.3 MOTEAGE 0BNS.......eeeeeeece ittt s et e s b ek e et s et et s snse st et ansetenesesansnnetans | seetseteteeetatsetetete et sesetetetannns | 2tetetntetet et e ettt a et
134 REAIESIAE. ...ttt | ettt | e 125,230
13.5 Other INVESIEA @SSELS.........cucviiitiiciicieict ittt | cttietnbe sttt | ettt
13.6  MiISCElANEOUS PPIICALIONS. ... ..cuceeeeieieieccieietei ettt et bbb b e s s b et et s s ses b et b s eeeesebebesesesesnsens | 2hesssassssesessssssnsnsnsesssnnnnnsnens | ersrsnsnesessssansnsees 24,360,147
13.7 Total investments acquired (LINES 13.1 10 13.6)......curueuriiiiieicieieee ettt st enensnnes | srenanssnsisnsnanas 273143247 | oo 109,374,108
14, Net increase (decrease) in policy 10anS and PrEMIUM NOES.......c.cuevriiiururiiiiircieieiee ettt sb ettt ee e setesstaes | 2reteessassesetessesssenesesessssseneas | ensesesserensseseansseneseseesaesasenes
15.  Net cash from investments (Line 12.8 MIiNUS LINES 13.7 @NA 14)......c.ouiiiirririiiireierineetesse e eseesins | seeeseseisenensneeees (44,986,693) | ...covvvrverrienes (62,329,971)
CASH FROM FINANCING AND MISCELLANEOUS SOURCES
16.  Cash provided (applied):
16.1 SUPIUS NOLES, CAPIHAI MOLES........ceieceiiieie ettt s bbbttt ee et ebe s et snsesenes | 4eansesetssnsaesesetesassssesetetesannns | 2eetassesetetssnsansebetesaesensebetanas
16.2 Capital and paid in SUIPIUS, 1€SS TFEASUIY SLOCK. ..........curururieiiirieeirisiritciete ettt ettt ens st nsnsetesees | seensetetsessaesesetessssssesesesesasnns | 2eesassesesessensaeseeeaessessnsetesanas
16.3  BOrrOWEd fUNGAS TECEIVEM..........uiiiiieiii bbbttt | cttietnies sttt esiens | etiet et
16.4 Net deposits on deposit-type contracts and other inSUrance abIlItIES...............ccueueuriiiirrece e | et seens | ceeeseere st b s
16.5 Dividends 10 STOCKNOIAETS.............coiuiiiiiiciici sttt | cetbetnie sttt | ettt
16.6  Other Cash Provided (BPPHEA)........c...ceururrerireeeereeeiseee ettt enins | sbeisansssnsssensnsns (5,236,042) | .. cvoevenernninnienns 14,400,117
17.  Net cash from financing and miscellaneous sources (Lines 16.1 to 16.4 minus Line 16.5 plus Lin€ 16.6)...........cccoeverrrerennins | cosrniiicinin (5,236,042) [ .....oiviiie 14,400,117
RECONCILIATION OF CASH AND SHORT-TERM INVESTMENTS
18.  Net change in cash and short-term investments (Line 11 plus Line 15 plus LiNE 17)......c.ccciiirirnrnnieeieseeieesisese e | ceeeeeieisieesenenees 4,715,504 ..o 63,080,267
19.  Cash and short-term investments:
19,1 BEGINNING O YEAM. ... cer ettt ettt | sebsessenenssnensnen 394,201,934 | 331,121,667
19.2 End of period (LINE 18 PIUS LINE 19.1)... ...ttt sttt | entenssnessesensnes 398,917,438 | ..o 394,201,934
Note: Supplemental disclosures of cash flow information for non-cash transactions:
2010007 oottt f £ RS £ E £ E SRR R b s R R sttt en st | Hhsesteets st et en bbbttt | neet ettt
209999 TOtAIS. .+ 1e ettt ettt ettt E R £E R £E R EE SRR R E R et en sttt | ert ettt 0 [ 0




Statement as of September 30, 2004 of the

Blue Care Network of Michigan

EXHIBIT OF PREMIUMS, EN

ROLLMENT AND UTILIZATION
6 7 8

1 Comprehensive (Hospital & Medical) 4 5 9 10 1 12 13
Medicare Vision Dental Federal Employees Title XVIII Title XIX Stop Disability Long-Term
Total Individual Group Supplement Only Only Health Benefit Plan Medicare Medicaid Loss Income Care Other

Total Members at End of:

1. PHHOT YEAI. oot | e 478,043 | .o 3547 |, 438,462 |...ccovvnnnn. 20,648 ..o | [ 15,386 [ .vouveurercererrneererrnees [ reeeersneinersneiensnennes | coneesnnsessesssssnnses | coeesessessnsessssssens | eeesessessessesseesenes [ ceeeessseeeeseesennens
2. First QUAMET. ..o | e 464,338 | 3,661 [ oo 427,954 | 19,198 [ oo | rereireneireineeneensenes | e 13,525 [ ceoverrereeeerineereennens [ reerneerneineesneiessnenes | coneesnnenessensessnnees | coeesessesssseesssesees | eeesessesseesssseesenes [ ceeseesseseeseesesnens
3. 5eCOoNd QUAMET.......covereirererrcereieieieieeeeeeseesseseesessees | e 464,509 |...oooovriiennee 3771 [ 427,860 |..coovvirenne 19,378 [ o | v | e 13,500 [ eovenrerrererrneererrnees [ eeernerrneeneesneeeesnenes | ceneereneesseseessnenes | coreseseessesssssnssees | eeeseseessenessseesenes [ ceeeenessenesseeeennens
4. THIrd QUAET.....c.ocveieeeircercreeseeeeeeeer e | e 462,892 |..oooviiinnes 3,541 [ 426,390 |..ccocovinenne. 19,211 [ | | e 13,750 [ coovenrereeerrneererrnens [ reernerrneineesneenensnenes | coneerneenessenssssnnnes | coeesessessnsesssnssees | eessessessesessssesenes [ ceesesssnseesseeessens
5. CUMENt YA ...t | ceeiniennisn s 0 i [ | | ernsnnsnensnensnenns | ennsnsssnnnsnennsnsenns | eonenisnessnennnensnerane | eroniessneessnennsnessonenns | eroniensneessneensnesssnnens | eronienonenonsnennnenns | onessnsnsnensnennnens | sronsensnienonsenenrannns | oneessnessniensnesnineas
6. Current Year Member Months........coovneeisinenninnnsninnes [ornninnini 4,131,880 [ 31,847 | 3,805,211 | oo 173,261 [ Lo [ 121,567 | oo | eonnesmensnsnessnsnenenes | sresnssnesnessessnennnes | eesnsssesnessnsnenseses | onnsenesnennssnennesens | cossssessessesnensesenes
Total Member Ambulatory Encounters for Period:

7. PhYSICIAN.....coeieceriieeiinniecesis e [ eeeerneinninns 1,113,554 | .o 7,802 |, 997,255 |.ooverinnnns JCR:1:2 (SR DRSO OSROOO 31,845 [ | e s | e | e [ e
8. NON-PhYSICIAN. .......ovvrieiriieieieieeiseiseeieieee e s 392,913 | 2,584 | 338,960 |..ccooovninnne 40,612 [ Lo [ 10,757 [ ooveirinnenninnenninnes | oorenersninsnssensnsssees | consersnensessnsssnssnses | conessnessssnssssssssens | eosoensssssnesssssssnnes | erenesssesnesssessesnens
9. TOtAl et | eneersnenie 1,506,467 |...ccooonnen. 10,386 |...co.c... 1,336,215 | ..o 17,464 [ [\ P [\ P 42,402 [ [\ P [\ P [\ I [\ I [\ I 0
10. Hospital Patient Days INCUMTEM. ........ccerrrerresrrnmensirnninens [cerersmessessnenes 116,228 [ .o 431 [ 83,707 [ 29416 [ L [ 2,674 [ oo | | s | eerensssnssne s e
11. Number of Inpatient AdmisSions...........cccoerrniicicisrinin oo 26,106 | oo I I 20,337 | 5,023 | [ [ 650 .o e | | e | s [
12.  Health Premiums WHIeN .......ccocorienrirrrnrincnnncreecneins | v 1,050,817,419 |........... 7,243,434 |........ 952,385,090 |......... 57,966,855 |....coovverreeneerreneiinns | oo [ e 33,222,040 [ .o | e e | e | e [ e
13.  Life Premiums DireCt.........cccovcvurieinieininriniicrenienes | e 0 e [ e | | | | [ e s e | [ e |
14.  Property/Casualty Premiums Written...........cccocooriinrvns | oeennnnccesneneenes 0 [ e | e | e [ [ | | s [ | | e | e
15.  Health Premiums EAmMed..........ccocevvmerneeneieirneenrerncinins | eeveinens 1,050,316,926 |........... 7,243,434 |........ 951,884,597 |......... 57,966,855 |....cooverieneerreneiinns | e [ e 33,222,040 [ .o | e e | e | e [ e
16. Property/Casualty Premiums Eamed............c.cocovvvernrns | eeennnnccnsnncees 0 [ e | e | e [ [ | | s [ | | e | e
17. Amount Paid for Provision of Health Care Services........... | cocerrennes 851,128,970 |.eevveveeerneereeenenes | e 773,933,329 |......... 50,073,456 [ ....cvoveerrencinrneiens | e [ e 27,096,254 | ...eocooeeeineenerrenenes | e [ | e | e | e 25,931
18._ Amount Incurred for Provision of Health Care Services..... | .....cc...... 852,215,530 | ..o [ 775545426 |......... 48,737,362 | ..o | e | e 27,906,811 [ [ [ e [ 25,931




Statement as of September 30, 2004 of the Blue Care Network Of M|Ch|gan

CLAIMS UNPAID AND INCENTIVE POOL, WITHHOLD AND BONUS (Reported and Unreported)

Aging Analysis of Unpaid Claims
1 2 3 4 5 6 7
Account 1-30 Days 31-60 Days 61 - 90 Days 91 - 120 Days Over 120 Days Total

Claims Unpaid (Reported)
............................................................................................................................................................................................. 2,201,740 [ 986,200 [ 1,016,667 v o 017,862 | oviiiiiiiiiinisinee...8,561,501
0199999. Individually Listed Claims UNPaid............cooiriiiiiiiiiiiiiisensssessissessessesssnssenssnsens e | seessessssssssssnsenssnsensenseseens 2,201,740 {..... ....586,200 ... ..1,016,667 |.. 739,032 [ 4,017,862 |.... ..8,561,501
0499999, SUDEOLAIS......e ettt | snrene ettt 2,201,740 |..... ....586,200 |.... 1,016,667 .. 139,032 | 4,017,862 [ ..o 8,561,501
0599999. Unreported Claims and OB ClAIM RESEIVES. ... ..cuetiiiiiiiiititii ettt ettt st sttt st st st ststitee  fetotseeetsssesesseseesseseaessesseeasseseseeeeasane | 46e0emsesetesssasseseesssssssesnsneesssasaesehesetans | fetetseeesesesessssesesneesesataesehnsesassesnsesetes  £6etessssssesesnssssssesesesesssstsnsehesasasnsnsess  4efetetessssssesesesasssansesesasassesesssesasnsasas ...186,506,932
[OLaE TS T R TV = O [T 8,486,680
[T T Y eI O T YT ISP ...203,555,113
0899999. Accrued Medical Incentive Pool and Bonus Amounts

................................... 44,429,770




Statement as of September 30, 2004 of the Blue Care Network Of M|Ch|gan

UNDERWRITING AND INVESTMENT EXHIBIT

Analysis of Claims Unpaid - Prior Year - Net of Reinsurance

Claims Paid Year to Date Liability End of Current Quarter 5 6
1 2 3 4 Estimated Claim Reserve
On Claims Incurred On Claims On Claims Unpaid On Claims Claims Incurred and Claim Liability
Prior to January 1 Incurred During December 31 of Incurred During in Prior Years December 31 of
Line of Business of Current Year the Year Prior Year the Year (Columns 1+ 3) Prior Year

1. Comprehensive (hospital aNd MEGICA)...........c.evrrereerieeiecie ettt | restsessessenssesaestans 131,587,178 | .o 617,187,144 | .o 25,313,724 | 162,925,238 |...ocovvereirrcererns 156,900,902 |...ovvoieeercenernnes 190,737,305
2. MEICAIE SUPPIBMENL. ... .o eeceecirire it sees stttk | enbsesseeinnt st en et 8,487,032 [..ovvvrciies 41,586,424 |....ooverirneiei 633,105 | ..oovererreneieiineieies 8,162,871 [ ..o 9,120,137 [ oo, 10,132,070
3l DBITAI ONIY....eeee ettt e E k£ £ SRk ek e £ £ AR e E e R £ £ e AR bR SR SR e E et e £ £ A eE e b e s s eerebebe bt assnsetetanne | ettietetetataesetetetetntaesetetetasnsetets | ererseseteteeaeesntetesetatnnetetenasenens | eetererntetetetneaenetetetasasenetetesanens | netetesatnsetetetntaenetete st e sesetetenanas | netetetee e ettt ettt es (0 T
A VISION ONIY.c..eeeeee ettt ettt st s bt e e h e et e £ 28 E e b e e £ 282 b e b b £ £ e hebeE s ns e b et et esansebe bt eeaesetebetaseetesans | netetetesatetetetesataenetetetasasnsetetans | neseietetatatesetetetatansetetetesannesetetas | setseteteteeaesntetetetatenetetetesanenetes | 4eetatsetetet et atetetet et et e netetetennnnnes | shetetnserete ettt a ettt e et (0 T
5. Federal Employees Health Benefits Plan PreMiUMS..........c..ovurrvuieririeeirneeneiecisissesesssee st essesssssssesssssssssssssssssssssns | seesssssnsesessasssssssssnses 3,878,293 [ ..o 22,226,506 | ...oooverireieireieeies 1,920,864 |...eoovveeireieiieineins 4,599,311 | .o 5,799,157 [.oeovvrierireirneinne 5,799,157
B, TH1E XV = MEBAICAIE. ... veoceeeececit ettt etttk b bbb stnes | £eebseeteebsee b s st b st bt entsessentaes | 2esestasessstaessestaessenesessanssensantsnnss | oesssessssaeesassessensessanssessanssessans | oeeeseetnesaste st es e st eet st et entntns | setsestnes et sttt LU T
7o THIE XIX = MEAICAIT. ...ttt st £ bbb s st ts st | £eetseeseetseet e b es b e st ent bt entsessentses | 2esestasessstaessestaessentnessanssensanssenes | sesssesassaeesastessentessenssessanssentans | oeeiseeteesest st es e st st n st entntns | seeiest ettt LU OO
8. ONET NBAIN. ...ttt £ RS R ettt n s neent et ens | entienE e ene e ent sttt | cetent et ent et 25,931 | oo | | eresne e st 0 oo
9. Health SUDLOLAl (LINES 110 8).....ceuuieuririescireiciseise ettt se st b bbbttt nsnes | crenbssnssnsssnsssesnens 143,952,503 | .oovvviniiniennis 681,026,005 | ..o 27,867,693 [ ..o 175,687,420 | .o, 171,820,196 | .ooovvrineniennins 206,668,532
10, Other NON-NEAIN. ... bbbttt bbb enb i sens | cetettet b ettt bnies | cebeti et enb et e ettt nies | eebeteni ettt | seiet ettt | ceti et 0 [
11, Medical incentive POOIS AN DONUS BMOUNS. .......cuuurerrerirerrereeeiseeseeseeesesseesseiseceesseessessesse s e ess s aes st ssess s sensesss | ebseissnsssssesanessesnens 25,301,846 | ..o 848,616 [..coooririeicirniens 14,900,356 | ...oooeiririirincinniinas 29,529,414 | .o 40,202,202 | ..o 40,229,789
2 o OO OO OO PO PO POO OO UOS PP PO POTPUUOTPPUPPTPPPORTPPIYRY UPTOOOPOPPPPRPPOPoO 169,254,349 | ..o 681,874,621 | ..ooovirieicreiens 42,768,049 | ..o 205,216,834 | ..oovereirincnnienns 212,022,398 | ..o 246,898,321




Statement as of September 30, 2004 of the Blue Care Network Of M|Ch|gan

NOTES TO FINANCIAL STATEMENTS

Note 1 - Summary of Significant Accounting Policies

No significant change.

Note 2 - Accounting Changes and Corrections of Errors

No significant change.

Note 3 - Business Combinations and Goodwill

No significant change.

Note 4 - Discontinued Operations

No significant change.

Note 5 - Investments

No significant change.

Note 6 - Joint Ventures, Partnerships and Limited Liability Companies

No significant change.

Note 7 - Investment Income

No significant change.

Note 8 - Derivative Instruments

No significant change.

Note 9 - Income Taxes

No significant change.

Note 10 - Information Concerning Parent, Subsidiaries and Affiliates

No significant change.

Note 11 - Debt

No significant change.

Note 12 - Retirement Plans, Deferred Compensation, Postemployment Benefits and Compensated Absences and Other

Postretirement Benefit Plans

No significant change.

Note 13 - Capital and Surplus, Shareholders’ Dividend Restrictions and Quasi-Reorganizations

No significant change.

Note 14 - Contingencies

No significant change.

Note 15 - Leases

No significant change.
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Statement as of September 30, 2004 of the Blue Care Network Of M|Ch|gan

NOTES TO FINANCIAL STATEMENTS

Note 16 - Information About Financial Instruments With Off-Balance Sheet Risk and Financial Instruments With
Concentrations of Credit Risk

No significant change.

Note 17 - Sale, Transfer and Servicing of Financial Assets and Extinquishments of Liabilities

No significant change. No wash sales.

Note 18 - Gain or Loss to the Reporting Entity from Uninsured Plans and the Uninsured Portion of Partially Insured

Plans

No significant change.

Note 19 - Direct Premium Written/Produced by Managing General Agents/Third Party Administrators

No significant change.

Note 20 - September 11 Events

No significant change.

Note 21 - Other Items

No significant change.

Note 22 - Events Subsequent

No significant change.

Note 23 - Reinsurance

No significant change.

Note 24 - Retrospectively Rated Contracts & Contracts Subject to Redetermination

No significant change.

Note 25 - Change in Incurred Losses and Loss Adjustment Expenses

No significant change.

Note 26 - Intercompany Pooling Arrangements

No significant change.

Note 27 - Structured Settlements

No significant change.

Note 28 - Health Care Receivables

No significant change.

Note 29 - Participating Policies

No significant change.

Note 30 - Premium Deficiency Reserves

No significant change.
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NOTES TO FINANCIAL STATEMENTS

Note 31 - Anticipated Salvage and Subrogation

No significant change.
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2.1

22

3.1

32

5.1
5.2

71

7.2

7.3

74

8.1

8.2

9.1
9.2

9.3
94

10.1
10.2

1.1

GENERAL INTERROGATORIES

(Responses to these interrogatories should be based on changes that have occurred since prior year end unless otherwise noted)
PART 1 - COMMON INTERROGATORIES

GENERAL

Did the reporting entity implement any significant accounting policy changes which would require disclosure in the Notes to the Financial Statements?

If yes, explain:...

Did the reporting entity experience any material transactions requiring the filing of Disclosure of Material Transactions with the State of Domicile, as
required by the Model Act?

If yes, has the report been filed with the domiciliary state?

Has any change been made during the year of this statement in the charter, by-laws, articles of incorporation, or deed of settlement of the reporting entity?

If yes, date of change:

If not previously filed, furnish herewith a certified copy of the instrument as amended.

Have there been any substantial changes in the organizational chart since the prior quarter end?
If yes, complete the Schedule Y-Part 1 - Organizational chart.

Has the reporting entity been a party to a merger or consolidation during the period covered by this statement?

If yes, provide name of entity, NAIC Company Code, and state of domicile (use two letter state abbreviation) for any entity that has ceased to exist

as a result of the merger or consolidation.

If the reporting entity is subject to a management agreement, including third-party administrator(s), managing general agent(s), attorney-in-fact,
or similar agreement, have there been any significant changes regarding the terms of the agreement or principals involved?
If yes, attach an explanation.

1 2 3
NAIC State of
Name of Entity Company Code Domicile

By what department or departments?

part of the agreement.)

If yes, give full information:

primary federal regulator].

If yes, explain:...

Yes[ ] No[X]

No[X]

Yes[ 1] No[ ]

No[X]

Yes [X] No[ ]

Yes[ ] No[X]

Yes[ ] No[X] NA[ ]

State as of what date the latest financial examination of the reporting entity was made or is being made. 09/30/2000..........ccccneeee
State the as of date that the latest financial examination report became available from either the state of domicile or the reporting entity. This date should
be the date of the examined balance sheet and not the date the report was completed or released. 09/30/2000..........ccccreneeee
State as of what date the latest financial examination report became available to other states or the public from either the state of domicile or
the reporting entity. This is the release date or completion date of the examination report and not the date of the examination (balance sheet date). 09/11/2001......coerieennee
Office of Insurance and Financial Services
Has this reporting entity had any Certificates of Authority, licenses or registrations (including corporate registration, if applicable) suspended or revoked
by any governmental entity during the reporting period? (You need not report an action, either formal or informal, if a confidentiality clause is
Yes[ ] No [ X]
Is the company a subsidiary of a bank holding company regulated by the Federal Reserve Board? Yes[ 1] No[X]
If response to 9.1 is yes, please identify the name of the bank holding company.
Is the company affiliated with one or more banks, thrifts or securities firms? Yes[ 1] No[X]
If the response to 9.3 is yes, please provide below the names and location (city and state of the main office) of any affiliates regulated by a federal
regulatory services agency [i.e. the Federal Reserve Board (FRB), the Office of the Comptroller of the Currency (OCC), the Office of Thrift
Supervision (OTS), the Federal Deposit Insurance Corporation (FDIC) and the Securities Exchange Commission (SEC)] and identify the affiliate's
1 2 3 4 5 6 7
Affiliate Name Location (City, State) FRB 0CC 0TS FDIC SEC
INVESTMENT
Has there been any change in the reporting entity's own preferred or common stock? Yes[ 1] No[X]
Were any of the stocks, bonds, or other assets of the reporting entity loaned, placed under option agreement, or otherwise made available
for use by another person? (Exclude securities under securities lending agreements.) Yes[ 1] No[X]

11.2 If yes, give full and complete information relating thereto:

12. Amount of real estate and mortgages held in other invested assets in Schedule BA:

11




Statement as of September 30, 2004 of the Blue Care Network Of M|Ch|gan

GENERAL INTERROGATORIES

(Responses to these interrogatories should be based on changes that have occurred since prior year end unless otherwise noted)
PART 1 - COMMON INTERROGATORIES

13. Amount of real estate and mortgages held in short-term investments:

14.1 Does the reporting entity have any investments in parent, subsidiaries and affiliates?

14.2 If yes, please complete the following:

15.1
15.2

14.21
14.22
14.23
14.24
14.25
14.26
14.27
14.28
14.29

Yes[X]
1 2
Prior Year-End Current Quarter
Statement Value Statement Value

Mortgages, Loans or Real Estate

Total Investment in Parent, Subsidiaries and Affiliates (Subtotal Lines 14.21 to 14.26)
Total Investment in Parent included in Lines 14.21 to 14.26 above
Receivable from Parent not included in Lines 14.21 to 14.26 above

Has the reporting entity entered into any hedging transactions reported on Schedule DB?

AT O .o

53,007,477

If yes, has a comprehensive description of the hedging program been made available to the domiciliary state? Yes[ 1]
If no, attach a description with this statement.

Excluding items in Schedule E, real estate, mortgage loans and investments held physically in the reporting entity's offices,
vaults or safety deposit boxes, were all stocks, bonds and other securities, owned throughout the current year held
pursuant to a custodial agreement with a qualified bank or trust company in accordance with Part 1-General, Section

IV. H-Custodial or Safekeeping Agreements of the NAIC Financial Condition Examiners Handbook?

16.1

16.2

16.3
16.4

16.5

Yes[X]

For all agreements that comply with the requirements of the NAIC Financial Condition Examiners Handbook,

complete the following:

1
Name of Custodian(s)

Custodian Address

2

State Street Bank

801 Pennsylvania Kansas City, MO 64105

Comerica Bank

P.0. Box 75000 Detroit, M| 48275-3462

Fidelity Investments Institutional Operations Compan

100 Magellan Way KW2B Covington, KY 41015

For all agreements that do not comply with the requirements of the NAIC Financial Condition Examiners Handbook, provide the

name, location and a complete explanation.

53,007,477

No[X]
No[ ]

No[ ]

1
Name(s)

2
Location(s)

3
Complete Explanation(s)

Have there been any changes, including name changes, in the custodian(s) identified in 16.1 during the current quarter? Yes[ 1]

If yes, give full and complete information relating thereto:

No[X]

1
Old Custodian

2
New Custodian

3 4
Date of Change Reason

Identify all investment advisors, brokers/dealers or individuals acting on behalf of broker/dealers that have access
to the investment accounts, handle securities and have authority to make investments on behalf of the reporting entity:

1
Central Registration Depository

2
Name(s)

3
Address
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Statement as of September 30, 2004 of the Blue Care Network Of M|Ch|gan

SCHEDULE A - VERIFICATION

1 2
Prior Year Ended
Year to Date December 31
1. Book/adjusted carrying value, December 31 Of PHIOr YBAI..........coviurururiririceieiei ettt snre e seenenes | seesesetsese s assete e e seenes 715,971 | .. ..903,727
2. Increase (decrease) by adjUSIMENL.........c.couiiiiiriei ettt (481,382) | .vevveeereneeeieieirreeens (312,985)
3. C0SE OF @CGUIFEA. ...ttt s et s bt e s s b £ 28 E et E e b e b e b s e R e s et e s essesebebes s ansebnbesans | etetatseteteteentnsetetetasaenetetetenannnes | ereteteeesannrete e anaereteea 125,230
4. Cost of additions to and permanent improvements..
5. Total Profit (I0SS) ON SAIES.......c.euieeiiiiieieieie ettt ettt b ettt bbbttt en s
6. Increase (decrease) by foreign exchange adjUSIMENL............coiiriiiiiriice e
7. Amount received on sales...........ccccovvcrircnircinnnee
8. Book/adjusted carrying value at end of current period
9. Total valuation @IOWANCE...........c..ceiiiiiiiiei e
10. Subtotal (Lines 8 plus 9).......
11.  Total nonadmitted amounts ,
12. Statement value, current period (Page 2, real estate lines, net admitted assets column)..........cccooovenniiicininiicininie f e 234,589 | .o 681,583
SCHEDULE B - VERIFICATION
1 2
Prior Year Ended
Year to Date December 31
1. Book value/recorded investment excluding accrued interest on mortgages owned, December 31 0f Prior year.........cccoce. | covirrnnnicnninccecae (0 R
2. Amount loaned during period:
2.1 Actual cost at time Of ACQUISITIONS. ..........c.euriruiiiiieietee ettt ettt e ettt es s s ee s s ansesesas | £eesnseteteeneseseseteseenssesebebesasesesetes | eoeteteesesnsetetseseseesebebes s sesebeeenaeas
2.2 Additional investment made after ACQUISIIONS. ...........c.rururiiiiieieiee ettt snetenens | cbeeesneseretetssnenesstetsssssessetesanannns | seeeseseteessatseteae et e ses et et et s e eseees
3. Accrual of discount and mortgage interest points and commitment fees
4. Increase (decrease) by adjustment...........c.cccoeovervnnccninnncccccecee R
5. Total profit (I0SS) ON SAlE......c.coevieiciririceicrereeese e B L
6. Amounts paid on account or in full dUrNG the PEFIOG..........c.euririiieieiei ettt ienees | feeeeesetetse st sessiebe b s e esebebensnsneies | ereteteereneseeetsese st eae s ee e
7. AMOTtIZAtION OF PIEIMIUM. ...t iectitetieee ettt ettt s b et s e b e e s b e b b s ee e s eb et b es e eeseb et et sas e sntebess | £etassesetatasasaesnsetesssnesetebesannnnnses | eoeteteeseansetetssse st eseaeseeneseseeseenaeas
8. Increase (decrease) by foreign exchange adUSIMENL............coiuriiiirr et seseis s ens s s | fersrnsseet st snseseesesnsnsnnssesnensnssnniee | ereietsssransersesesesnessese st ee s
9. Book value/recorded investment excluding accrued interest on mortgages owned at end of current period............cocoeeeee | woverrrinicninne [0 TN 0
10. Total valuation allowance
11.  Subtotal (Lines 9 plus 10)
12. Total NONAAMILtEd BMOUNES.........c.ciiiiiiiiierc bbb
13. Statement value of mortgages owned at end of current period (Page 2, mortgage lines, net admitted assets column).....
SCHEDULE BA - VERIFICATION
Other Invested Assets Included in Schedule BA
1 2
Prior Year Ended
Year to Date December 31
1. Book/adjusted carrying value of long-term invested assets owned, December 31 Of Prior Year............covveeeerernnenecnnn | covverieeiesnecceias 50,601,683 | .oovovereeriririecrcieinns 47,813,064
2. Cost of acquisitions during period:
2.1 Actual cost at time Of ACQUISITIONS. ..........c.curueuiiriici ettt es sttt s ettt es st es s asansesetas | £etsnsetetsesesesereaeseesssesebebesasesesetes | coeteteeassssetetseseneesebebas s sesebeeeneas
2.2 Additional investment made after ACQUISIIONS. .........c.c.rururiiiiieieire sttt esetenens | eteeseseseretetsenesesststessssessetenenanens | aestseseteessatseteaet s s e ses et et et as e eseeees
3. ACCIUAL OF BISCOUN........eieii ittt | cebetie bbbttt | cotietnbet et
4. Increase (decrease) DY adJUSIMENT............o ittt ettt etenans | eeetenseteaee ettt es 2,405,794 | oo 2,788,619
5. Total Profit (I0SS) ON SAIE......c..evieiecieieieiei ettt et b bbb b s bbb e £t bt eseses et et ebeb et ensntena | etansnsetetae et aesnbete b et e etebenen s eneies | ereteteeatanr et ettt sttt e e
6. Amounts paid on account or in full dUrNG the PEFIOG..........c.euriririieieei st ersis s ees | reeesesetetse st seseeebe b e e ebebebennneneies | ereteteeneansetetsese st et b e e
7. AMOTtIZAtION OF PIEIMIUM. ...ttt ettt s bt s e b e e e s b e b b s e £ e s e bt et s e eeseb et et ses e sntebebs | £etassnsetetaensesnsetesasnssetetesanneneses | eoeteteenensetetssse st et eaebesseseseeeeanaeas
8. Increase (decrease) by foreign exchange adUSTMENL............ciiiriiierir et et srensese s | etsnesseet st sn e sesesnsnsnsssesnensnssneiee | ereietessransersesesesnsnssese e e s e e snnas
9. Book adjusted/carrying value of long-term invested asset at end of current period.............ccoerrriierrrnncnernceees | e 53,007,477 | oo 50,601,683
10.  Total valuBtIoN AlIOWANCE...........ouiiiiiiiiiei ettt nienes | ebenietsne st sttt sn st enens | fenhetenh et e et
11, SUDLOtAl (LINES 9 PIUS 10).....veeririircieiiieci ettt ettt nennes | eetestessessensensensennennas 53,007,477 | cooovevvveereirenenns 50,601,683
12. Total NONAAMILtEA BMOUNES.........c.ciiiiiiiiiiciriee e b s ebenes | ehenietsni st snb st st eb bttt sn e snens | fothstsnbstnbsn st sn e sr bbb
13. Statement value of long-term invested assets at end of current period (Page 2, Line 7, Column 3)........cccooeinnniicinincnc v 53,007,477 | oo 50,601,683
SCHEDULE D - VERIFICATION
1 2
Prior Year Ended
Year to Date December 31
1. Book/adjusted carrying value of bonds and stocks, December 31 Of PrOT YEar........c.cvoiiirieiriricieieeeeee e | e 41,788,019 [ oo 3,907,171
2. Cost 0f bonds and SLOCKS @CGUIME..........c.ouiiueieieieiiicieiete ettt es ettt ense e sesesananas | ontassetesesasnenenneeanans 273,054,572 | oo 84,776,925
3. ACCIUAL OF BISCOUNT........eieii ittt | cebetie bbbttt | cotbettie bbbt
4. Increase (decrease) DY adJUSIMENT............o ittt st enens | fetaetetet ettt ennees (424,575) | oveeeeeneeereens 75,411
5. Increase (decrease) by foreign exchange adUSIMENL............ciiiiiiirie ettt nsase s | feeetsesstebee st sesebebe b s e ebebeb e s eneies | ereteteereansetetse st st eae bbb
6. Total profit (I0SS) ON AISPOSAL........cueureiueiiirircieirieert ettt es st esennsesesesesasansnses | eterassesetetseneannae e beeeees 513,251 [ oo 36,395
7. Consideration for bonds and Stocks diSPOSEA Of ..........c.iviiiririririicicierre et sse e esssseneenns | ereesseieesseneneneeeanans 214,226,348 | ..o 47,007,883
8. AMOTtiZAtION OF PIEIMIUM. ...t ittt ettt s e et s bt s e e es b et b eseesesebebebesseeesesesesesesaesnseseses | etemnsnsessssssnssenesssnsnnseessensnnnnses | eresesesssansesnssssssnnssesssesnsnssesesnacas
9. Book/adjusted carrying value, CUITENt PEIHIOG. ........cvovioiieiiririeirre ettt ses et ss s s snsesenns| entesssiesesssnsseneenanans 100,704,919 | oo 41,788,019
10. Total valuBtIoN AlIOWANCE...........cuiiiiiiiciic ettt sienes | eheni et sne sttt et sttt sn et sn e snens | fonhetenh et nh st
11, SUDLOtAl (LINES 9 PIUS 10)....euveeeercireecircicie ittt | esbessessensensens s 100,704,919 [ oo 41,788,019
12. Total NONAAMILtEA BMOUNES.........c.iiieiiieiiiciriee ettt einnes | ebeniet st st snb st st sb bt en s snens | fothstsnh st nbsn st st sh s sr e
13, SHAEEMENE VAIUE. ...ttt ene | sreeneenrent e s 100,704,919 [ oo, 41,788,019
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SCHEDULE D - PART 1B

Showing the Acquisitions, Dispositions and Non-Trading Activity

During the Current Quarter for all Bonds and Preferred Stock by Rating Class
1 2 3 4 5 6 7 8
Book/Adjusted Carrying Acquisitions Dispositions Non-Trading Activity Book/Adjusted Carrying Book/Adjusted Carrying Book/Adjusted Carrying Book/Adjusted Carrying
Value Beginning During During During Value End of Value End of Value End of Value December 31
of Current Quarter Current Quarter Current Quarter Current Quarter First Quarter Second Quarter Third Quarter Prior Year

€T

BONDS

ClASS 1. | e 422,949,782 | ...coovviin 389,145,633 | .coovviii 340,851,962 | ....oovviviriinnns (1,789,664) | ...cvvvvnvenes 406,446,818 | ........cccvvvvnnns 422,949,782 | ..o 469,453,789 | ..o 413,190,405

ClASS 2.ttt resenes | seretereeee st sns | seresses et et st sesens | ereteieereennes s st st ese e seseseesnsns | eresessssesesesereseseeesssnsnsssseseses | sereterereeess s s st st eteseseeeesns | nereseessseseseseseteseese s s esesesesens | ererererereeneses e s e et eseseeenins | ereeeses et et rers

ClASS 4.ttt erenes | seteiereeee st snes | nereiees e e s resens | eretereereesees s st st e seseseseseesnns | sresessssssesesereseseeesssnsssssseseses | seretereeeess s s st st eseseseeensns | neressessssseserebetesee e s s ssesesesens | ererererereeessss et s eresereeenens | ereeeses et et et reras

ClaSS 5.ttt sesenes | ereteiereeree st seseseee s snes | seresses et et st se e se st sesens | etetererereesees s st st eseseseseeesnns | sresessessseseseseseseeesssssssssseseses | seretererereessssss st st eseseseseensns | neresteseseseseteseteseessssssssesesesens | erererererereesseses st eseseseeenens | ereeeses et et et reras

TOtal BONGS.......cviii s | e 422,949,782 | ..o 389,145,633 | ..o 340,851,962 | ..o (1,789,664)] ..ovovvvnn 406,446,818 | ..o 422,949,782 | ..o 469,453,789 | ..o 413,190,405

PREFERRED STOCK

ClASS ..ttt esenes | crerereteeee st eseseee s sns | seresses et et s se e sesens | erereierereesn s st sseseseseseeesnsns | sresesssssseseseseseseeesssssnsssseseses | srereterereeessssss st st eteseseeeesns | nereseesessseseteseteseess s s ssesesesens | ererererereeess e et s e e seseeenens | sreeeses et et reres

10, ClIaSS 3iieieceeeeee ettt snsnenes | neetet et et st tens | erererererees s st seee e snens | erestssesesesesesesereesss s snsseseseses | sresereserereessssss st s seseseseseensns | sereseesesssetesese s e e s e sn s sesens | erererererereeesssn s sse e seseseseees | erereressesesessseseseeeese s sssnesenes | ererereee e

T, CIaSS 4.ttt snsnenes | seetet et tens | ereterereees st snens | sresesseseseseseresereeess s s seseseses | srererererereessssssssssesesereseensns | seessesesssesese e et ee s e s s sesens | etetererereeee s s s sse e seseseseees | srereessesssssssesereereese s sneseses | eretere e

13, ClASS B..vveeeee et snsnes | eeeteteteee e eeeesen e eres | ieeeeeeineseseseseeeeeesesenens | eerereseseieseereeieesesssensreereres | eieeeeesinesessseseererereereesenes | erereresesererserereresesesssssensreres |uoreeieeeeiniseseseseeeeereiessens | eeeesesesesereseerereesssesenensneree | oeeieseeeseses e erereseeea

14, Total Preferred SOCK..........ociiiiiiriiiiiiiicesne | ot 0 [ o 0 [ i 0 [ i 0 [ i 0 o 0 o 0 [ i 0

15.  Total Bonds and Preferred Stock..........occoiiiiiiiiiiiiiiiiiiiiisscsiisiins [ 422,949,782 | ..o 389,145,633 | ..o 340,851,962 | ..o (1,789,664)] ..ovovvvnn 406,446,818 | ..o 422,949,782 | ..o 469,453,789 | ..o 413,190,405
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SCHEDULE DA - PART 1

Short-Term Investments Owned End of Current Quarter

1 2 3 4 5
Book/Adjusted Actual Interest Collected Paid for Accrued Interest
Carrying Value Par Value Cost Year To Date Year To Date
8299999, Totals.........covvvvveerrrerraes | v, 370,006,425 |................ DY S [FT R 372,781,782 | oo, 12,751,232 | oo 7,363,618

SCHEDULE DA - PART 2 - Verification

Short-Term Investments Owned

1 2
Prior Year Ended
Year to Date December 31
1. Book/adjusted carrying value, December 31 Of PriOr YT .........c.cruririieirerieee ettt enes | eeeseseeseseneneseeneeea 372,507,360 | .ovvveeiecirieiriens 337,946,748
2. Cost of short-term iNVESIMENES @CQUITEA.........c.cuiviiieiririe ettt enens | eeeeneeseeeeseneaeneees 654,924,682 | ...cooovierrn 879,529,674
3. Increase (decrease) by AdJUSTMENL...... ..ottt ettt enens | eeeeenenea ettt (7,425,318) [ ...vvvvveiecree (57,630,708)
4. Increase (decrease) by foreign eXchange AdJUSIMENL...........coiiuriri ittt ens | ereseietet st ettt seiees | rtsetetseneseer ettt b s
5. Total profit (loss) on disposal of Short-term INVESIMENLS..........c.c.oiiiiiriircceie e seees | creirese e (213,130) [ <o (141)
6. Consideration received on disposal of Short-term iNVESTMENLS............cciuiiiiicceee e | e 649,787,169 | ..o 787,338,213
7. Book/adjusted carrying value, CUITENE PEIIO.............cueururureririri ettt ettt se et sns st sesesenns | etesnsesetesseneaesneees 370,006,425 | ..coovviiecirieniens 372,507,360
8. Total ValUtioN AlIOWANCE. ... ......vuiiiiiiieiieiie ettt [ bttt sttt | chetent et
9. SUDLOAl (LINES 7 PIUS 8)..e.eueveereerieriaeireireeseees et eese ettt sttt st nna | orstasisestessesennnsenen 370,006,425 | ..oovoveeirieeirene 372,507,360
10.  Total NONAAMITIEA BMOUNTS.........c.iiiiiiiiieit et bbbttt b et b et ebeteees | chimiehsnb et sni st snb bbbt en bt | chntichsne st sni et
11.  Statement value (LiNES 9 MINUS 10).......oruruiuiiriiieieieeire ettt st et s ennenes | cresebesnenenseteeneaenes 370,006,425 | ..coovviieciriiriens 372,507,360
12, Income collected UIING PETIOM..........cveururiririrereieiet ettt st enen e sessnssenennenens | ebebetessesseseeessensansees 5,387,615 [ .coooeeeerriicicirs 3,811,417
13, InCOME €arNEA AUMNG PEIOU. .....cvvvieieeeeeeteiee ettt ettt eietenenteenenenenenesnnens | oetetetseeensseneteesenracsees 3,813,867 [ .ooeoeia 5,070,461

14
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Sch. DB-Part F-Section 1
NONE

Sch. DB-Part F-Section 2
NONE

Sch. S
NONE

15, 16, 17



Statement as of September 30, 2004 of the Blue Care Network Of M|Ch|gan

SCHEDULE T - PREMIUMS AND OTHER CONSIDERATIONS

Allocated by States and Territories

1 2 Direct Business Only Year-to-Date
3 4 5 6 7 8
Federal Employees| Life and Annuity
Guaranty | s Insurer Accident Health Premiums and
Fund Licensed? and Health Medicare Medicaid Benefits Program | Deposit-Type | Property/Casualty
State, Etc. (Yes or No) [ (Yes or No) Premiums Title XVIII Title XIX Premiums Contract Funds Premiums
1. Alabama........ccoovveviiinicie AL ... NO.... | ... NO..oies [ [ [ | e [,
2. AlaSKa. .. AK] ..o NO.... [.ce.c. NO ..o v [ [ e | [ |,
3. AMZONA.co s AZ[......... NO.... [.ce.c. NO ..o v [ [ e | [ |,
4. AKansas........ccoocvivniininininn AR[......... NO.... | ... NO..ooee [ [ [ | e [,
5. California.......ccoeveereerinnreninnns CAl..coce NO.... [.ce.c. NO ..o v [ [ e | [ |,
6. Colorado.........ccoceurrriniieiniicnias COJ..cuu. NO.... | ... NO..ooee [ [ [ | e [,
7. Connecticut..........ccvvrurirunicnnn. CT|.en NO.... | ... NO..ooee [ [ [ | e [,
8. Delaware.......cccoovuriviniiirininnenn. DE[......... NO.... | ... NO..ooee [ [ [ | e [,
9. District of Columbia..................... DCl..cceu. NO.... [.ce.c. NO ..o v [ [ e | [ |,
10 Florida.......coeeveveeeeceeieiecennes FL| .o NO.... [.ce.c. NO ..o v [ [ e | [ |,
T €T (o - ORI [CT2N I NO... [ ... NOL oot [ [ [ e | [ e
12, HaWali. ..o, Hi . NO.... [.ce.c. NO ..o v [ [ e | [ |,
13, 1daho.....cececs [0 p— NO.... [.ce.c. NO ..o v [ [ e | [ |,
14, MNOIS. ... [ P NO.... [.ce.c. NO ..o v [ [ e | [ |,
15, Indiana.......ccoovenicinicnicnees IN(.cee NO.... | ... NO..ooee [ [ [ | e [,
16, 1OWAL..comececcccc s AT NO.... [.ce.c. NO ..o v [ [ e | [ |,
17, Kansas........ccovvvivenicnicen KS|........ NO.... | ... NO..ooee [ [ [ | e [,
18, Kentucky......oovvvevreieiniicininns KY |[..oon. NO.... [.ce.c. NO ..o v [ [ e | [ |,
19.  Louisiana........ccccovvvevviiririninienns LA]........ NO.... | ... NO ..ot e [ [ | e [
20, Maine......oveeerereecceccn, ME{........ NO.... [.ce.c. NO ..o v [ [ | [ |
21, Maryland.......cooovvninneninennns MD[........ NO.... [.ce.c. NO ..o v [ [ | [ |
22. Massachusetts..........c.c.cccrirunene MA[......... NO.... | ... NO ..ot e [ [ | e [
23, Michigan.......cccoovvereerrcrrernennenn. MI|......... NO.... [.couc.. YES.....| ... 1,017,595,379 [ ..o | [ e, 33,222,040 | ..o [
24, Minnesota..........cooourriniriuninen MN]......... NO.... | ... NO ..ot e [ [ | e [
25, MiSSISSIPPI..cuveererrererrerererenns MS]........ NO.... [.ce.c. NO ..o v [ [ | [ |
26, MiSSOUI. oo MO |........ NO.... [.ce.c. NO ..o v [ [ | [ |
27. Montana.........cccoevirniinicinnans MT |......... NO.... | ... NO ..ot e [ [ | e [
28, Nebraska......ccccoevrverninirniininn, NE ... NO.... [.ce.c. NO ..o v [ [ | [ |
29, Nevada.......cweenceneeneineinnnn. NV ... NO.... [.ce.c. NO ..o v [ [ | [ |
30. New Hampshire........cccccoerirnnene NH|......... NO... [ ... NOL oo [ [ e [ | [ e
31, New Jersey.....cccoooeecenieennnn. NJ [ NO... [ ... NOL oo [ [ e [ | [ e
32, New MeXiCO......cvuevirirniiinnn. NM(......... NO.... [.ce.c. NO ..o v [ [ | [ |
33 NeW YOrK...ooceeeeciciercnns NY .o NO.... [.ce.c. NO ..o v [ [ | [ |
34, North Carolina..........cccoovvrerennens NC|....c.... NO.... [.ce.c. NO ..o v [ [ | [ |
35, North Dakota........c.cccvvvericennn. ND |......... NO.... [.ce.c. NO ..o v [ [ | [ |
36, ONI0...oeceerccec s OH[......... NO.... [.ce.c. NO ..o v [ [ | [ |
37, Oklahoma.......cocovevverievrnieieinnes (0114 I NO.... [.ce.c. NO ..o v [ [ | [ |
38, Oregon......cocoeeeeeerenenieieinirneeenaes OR |...cc... NO... [ ... NOL oot [ [ [ [ | [ e
39. Pennsylvania..........c.cocoeeururennnns PA|......... NO... [ ... NOL oot [ [ [ [ | [ e
40. Rhode Island.........cccocvvvvrreininnne RIT.ocon NO.... [.ce.c. NO ..o v [ [ | [ |
41, South Carolina.........ccoceverereenee. SC .. NO.... [.ce.c. NO ..o v [ [ | [ |
42.  South Dakota........c.ccocvrvrrcrcnnee SD|...c..... NO.... [.ce.c. NO ..o v [ [ | [ |
43. Tennessee........cccoceniernieunnens N1\ NO.... | ... NO ..ot e [ [ | e [
44, TEXAS...civirieeereieeeeseeeieeeis TX e NO.... [.ce.c. NO ..o v [ [ | [ |
45, Utah...coooiieiccccccee UT|..con. NO.... [.ce.c. NO ..o v [ [ | [ |
46.  Vermont.........ccooevvieenienininnias VT | NO.... | ... NO ..ot e [ [ | e [
47, Virginia.....c.ocoveeeevcnneeees VAo, NO.... [.ce.c. NO ..o v [ [ | [ |
48.  Washington........cccccevviinninenee WA(......... NO... [ ... NOL oot [ [ [ [ | [ e
49, West Virginia.........coovvvevverrenrnnn. WV ......... NO.... [.ce.c. NO ..o v [ [ | [ |
50.  WISCONSIN.......covveeuniiciriiciniciaes WI......... NO.... | ... NO ..ot e [ [ | e [
51, WYOmMINg.....ccovueerereniciecineene WY ......... NO... [ ... NOL oot [ [ [ [ | [ e
52.  American Samoa.............cccceuunee AS |........ NO.... | ... NO ..ot e [ [ | e [
53, GUAM..coueeeeecieeece GU (... NO.... [.ce.c. NO ..o v [ [ | [ |
54.  Puerto RiCO.......ccooevieniciniinne PR{......... NO.... | ... NO ..ot e [ [ | e [
55. U.S. Virgin Islands.............ccc...... VI NO.... [.ce.c. NO ..o v [ [ | [ |
56. Canada........ccccocovviiviiiiiniiriiin. CNJ..ccoee NO.... | ... NO ..ot e [ [ | e [
57.  Aggregate Other alien.................. OT ... XXXeioie | 2.0 S [T [V I [V I (1 I [V I [V I 0
58. Total (Direct Business)........ccccoeeee. | v XXX...... () 11..1,017,595379 | oo (V] 0f .. 33,222,040 | oo (] 0
DETAILS OF WRITE-INS
BT07T. oottt enes | ettt [ seeeseseensessennenntantens [ et | et | e | s
BT02. oottt enes | ettt [ seeeseneensensinsenntensens [ et | et | e | s
BT03. ottt | ettt [ seeesensensensennenntentens [ et | orrrentsnesnienssnennenenn | e | s
5798. Summary of remaining write-ins for line 57 from overflow page.... | ..cccooovirrnen (V1 I (V1 IO (O (V1 IO (V1 IO 0
5799. Total (Lines 5701 thru 5703 plus 5798) (Line 57 above)........ccocoe | coverviniirirrennes (O (O [ [V (O 0

(@) Insert the number of yes responses except for Canada and Other Alien.

18




Statement as of September 30, 2004 of the Blue Care Network Of M|Ch|gan

SCHEDULE Y - INFORMATION CONCERNING ACTIVITIES OF INSURER MEMBERS OF A HOLDING COMPANY GROUP
PART 1 — ORGANIZATIONAL CHART

6T

Blue Cross
o Blue Shield
VAv of Michigan
® ®

A nonprofit corporation and independent licensee
of the Blue Cross and Blue Shield Association

SUBSIDIARY & AFFILIATE ORGANIZATION CHART

BLUE CROSS AND BLUE SHIELD

OF MICHIGAN
EIN 38-2069753

NAIC 54291
|
| ] | ] ]
Accident Fund Insurance Blue Care Network of Michigan Blue Care of Michigan, Inc. Health Care Exchange, LTD. SelectCare
Company of America d/b/a DenteMax (32% Ownership)
EIN 38-3207001 EIN 38-2359234 EIN 38-2536979 EIN 38-2612298 EIN 38-2535306
NAIC 10166, Grp 572 NAIC 95610 NAIC 52037

BCN Service
Company
EIN 38-3134881

Blue Cross and
Blue Shield of
Michigan Foundation
EIN 38-2338506

BCN * BCN *
Medical Malpractice Stop Loss
Self Insurance Trust Self Insurance Trust
Policy Committee Policy Committee
EIN - N/A EIN - N/A

* Blue Care Network of Michigan and Blue Care of Michigan, Inc. participate in these Trusts for self -insurance purposes.
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SUPPLEMENTAL EXHIBITS AND SCHEDULES INTERROGATORIES

The following supplemental reports are required to be filed as part of your statement filing. However, in the event that your company does not transact the type of
business for which the special report must be filed, your response of NO to the specific interrogatory will be accepted in lieu of filing a "NONE" report and a bar code
will be printed below. If the supplement is required of your company but is not being filed for whatever reason, enter SEE EXPLANATION and provide an
explanation following the interrogatory questions.

RESPONSE
1. Will the SVO Compliance Certification be filed with this statement? No
EXPLANATION:
BAR CODE:

* 95 6 10200447 0000O0O03 =*

20
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Additional Write-ins for Assets:

Overflow Page for Write-Ins

Current Statement Date 4
1 2 3
Net Admitted December 31,
Nonadmitted Assets Prior Year Net
Assets Assets (Cols. 1-2) Admitted Assets
2304. Other ACCOUNES RECEIVADIE. ...........cvuevecerciciciiii e | e 31,130 [ oo 31,130 [ o (1 [
2397. Summary of remaining write-ins for LiNg 23...........cooiiiiiiiiiiiieeiesessscscessennen | e 31,130 i 31,130 | o [ I 0
Additional Write-ins for Liabilities:
Current Period Prior Year
1 2 3 4
Covered Uncovered Total Total
2104. Receivable OVErPayMENS..........cceiriiieieirireeeieis sttt seenees | ereseesesenennees 2,100,000 [..cooovererereieereeeeeeeeee | e 2,100,000 | e 4,406,294
2105. Physician Incentive payable for POS...........cooiiieernecesne e eesisees | crereeseseneneees 3,407,040 ..o | eerieeneeenn 3,407,040 | o 3,407,040
2106. Escheats.........ccccocvvverveevrerercnnns 1,629,942
2107. Other miscellaneous PayabIEs.............ouiueurririiuiieirrieceieeieseneeee e snnsnees | eeeereneeeseeesenees 94,341
2197. Summary of remaining write-ins for Ling 21........coooriiiiiiiieceiicccessscceeees | e 7,231,323 [0 | i 7,231,323 | 9,520,159

21
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Sch. A-Part 2
NONE

Sch. A-Part 3
NONE

Sch. B-Part 1
NONE

Sch. B-Part 2
NONE

Sch. BA-Part 1
NONE

Sch. BA-Part 2
NONE

EO1, EO2, EO3
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Statement as of September 30, 2004 of the Blue Care Network Of M|Ch|gan

SCHEDULE D - PART 3

Show all Long-Term Bonds and Stock Acquired by the Company During the Current Quarter
3 4 5 6

912828 CS 7|U.S. TREASURY NOTES  3.500 08/15/200
912828 CV_0]U.S. TREASURY NOTES  3.375 09/15/200

. |[MERRILL LYNCH CAPITAL MARKETS...

LEHMAN BROTHERS

5
5

000,000
000,000

1 2 7 8 9 10
Paid for NAIC Designation
CUSIP Date Number of Accrued Interest or Market
Identification Description Foreign Acquired Name of Vendor Shares of Stock Actual Cost Par Value and Dividends Indicator (a)
Bonds - U.S. Government
912828 CN 8]U.S. TREASURY NOTES  3.625 07/15/2009.. N B 07/21/2004...... UBS SECURITIES.......coiiiiiieieicineiseineieeinseesesesss s ssesssssessessessesssssassessessessessenes | oo 9,957,031 [ .o 10,000,000

0399999. Total - BONAS = U.S. GOVEIMIMENL...........o.vevveeeeeeeeeeeeeeeeeeeeeeeeeeeeeeeeeteee et teeeeesenesessesensesesssessssesesenssessnsansnesenssassnsnenensasesenesensne  ereen ..19,935,731 ..20,000,000
Bonds - Special Revenue and Special Assessment
United States
3128MJ AD 2|FHLMC FGG08003 6.000 06/01/2034....... N B 08/09/2004...... UBS SECURITIES.......coiiiiiieineicineiscineieeinesnseeesessesssssesssssesssssessessessessessessessessesss | nennensinsinsissesssssessssssssesnss | aeeneensesssssnsenns 51,438,774 | .o 49,812,098
3128MM AD 5|FHLMC FGG18003 5.500 06/01/2019. ...07/22/2004....... CS FIRST BOSTON..... ..36,425,846 ..35,440,166
31405B A2 7|FNMA FN784025 5.500 05/01/2019.. ...07/07/2004...... FTN FINANCIAL 4,164,642 |. 4,050,814
314004 FZ 7|FNMA FN688784 5.500 03/01/2018.. ...08/01/2004....... State Street Bank.........occooerirriernnnees 1,024,678 |. 1,005,357
31405B A2 7|FN POOL 784025 5.500 07/01/2019.......ccurererienereirnreinisieesiesssseesseeesseeessesessssseenne | coneneonenee | cenene.07/07/2004...... State Street Bank. 1,024,070 ...996,080
3128MJ AD 2| FGG POOL 08003 6.000 07/01/203; . | State Street Bank. 1,028,775 ...996,242
US.... ..95,106,785 ..92,300,757
3199999. |Total - Bonds - Special Revenue & Special Assessments.... 95,106,785 92,300,757

Bonds - Industrial and Miscellaneous
United States

264399 EK 8|DUKE ENERGY CORP.  3.750 03/05/2008,

460146 BQ 5[INTERNATIONAL PAPER CO. 5.850 10/30/2012...

52517P SC 6 |LEHMEN BROTHERS HOLDING 6.625 01/18/201
1

07/21/2004......
...08/11/2004.....
...08/06/2004......

BEAR STEARNS
BEAR STEARNS..
BEAR STEARNS..

5
..13,184,633

...6,944,770 | ....
217,730 |.

....7,000,000
5,000,000
..12,000,000

1FE

929903 AJ WACHOVIA CORP 5.250 08/01/2014... . |UBS SECURITIES 6,906,130 |. 7,000,000
U ettt e oeeeeeeeeeeeeeieeiesieeeeseeseeieefeefeeeeeeeeesierieresierieiieiiesieiieiieiieiieieiiiiiieeeeeeiiereieiiesieiieiieiieiieiieiiesieis AeEeeEieiieEiesiesieiieriesieiiesieiieiieieieieieeieiieeiiiiieiieiieiieiieiieiieeieiieiieiieiieiieiieiierieiieiiirierieiiesesesesissiciisicsececsesicicsiees | 32,253,263 | ..o 31,000,000
4599999. Total - Bonds - Industrial & Miscellaneou: ..32,253,263 ..31,000,000
6099997. Total - Bonds - Part 3.. 147,295,779 143,300,757
6099999. Total - Bonds ....147,295,779 ....143,300,757
Common Stocks - Industrial and Miscellaneous
United States
316191 60 0]Fid Retire MMKT. 09/01/2004......
316389 20 4|Fid Grand INC... ...09/01/2004.......
315911 20 6]Spartan US Eq.... ...09/01/2004...... X
880199 10 4]|Templeton Growth ...09/01/2004...... ..14,290.208 308,638
31617R 30 8|Freedom Income..... ...09/01/2004...... ..27,694.039 .305,991
262001 44 9| Drey FNArs DISCOVETY.........ciuuiriiiririinieineeiseseiseeinesesssesssssisessssesessessssessnsssessessssessssesensenens | eenvevnenenes | venenrn.09/01/2004..... ..7,070
015570 20 3[Alger Midcap Growth.. 112,452
750,065
6899999. 750,065
7299997. 750,065
7299999. 750,065
7399999. Total - Preferred and Common Stocks.... ...750,065
7499999, Total - Bonds, Preferred and Common Stocks... ....148,045,844

(a) For all common stock bearing the NAIC market indicator "U" provide: the number of such issues................ 0.
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SCHEDULE D - PART 4

he Company During the Current Quarter

Show All Long-Term Bonds and Stock Sold, Redeemed or Otherwise Disposed of by t
5 6 9 10

{0E |

1 2 3 4 7 8 Change in Book/Adjusted Carrying Value 17 20 21 22
F il 13 14 NAIC
0 Current Foreign Bond Desig-
r Prior Year Year's Exchange Interest/ nation
e Book/ Unrealized Other Than Total Gain Stock or
i Number of Adjusted Valuation Temporary | Change in (Loss) Dividends Market
CUSIP g| Disposal Shares of Carrying Increase/ Impairment [ B./A.C.V. on Received | Maturity |Indicator]
Identification Description n Date Name of Purchaser Stock Consideration Par Value Actual Cost Value (Decrease) Recognized | (11+12-13) Disposal During Year|  Date (@)
Bonds - U.S. Government
912828 BV 1]|U.S. TREASURY NOTES  3.250 01/15/2] .. |.07/21/2004 9,851,563 | ....... 10,000,000 ...188,972 {01/15/2009 [ 1FE.....
912828 CN 8|U.S. TREASURY NOTES  3.625 07/15/2] .. |.08/11/2004 10,084,375 | ....... 10,000,000 | .........9,957,031 | .........9,957,031 [..ooirimrecne | coriireeennid05 [ i | riieend05 [ 109,957,437 [ | 126,938 ....126,938 | ... 28,752 |07/15/2009 | 1FE.....
912828 CS 7|U.S. TREASURY NOTES  3.500 08/15/2] .. |.09/08/2004 5,012,500 | ......... 5,000,000 {........4,999,400 | ........4,999,400 f.....cooee i 8 [ 8 e [004,099408 [ ] 13,092 [.13,092 12,531 108/15/2009 | 1FE.....
0399999. Total - Bonds - U.S. Government: 24,048438 | ....... 25,000,000 230,255 |... XXX..... XXX...
Bonds - Special Revenue and Special Assessment
United States
3128MJ AD 2|FHLMC FGG08003 6.000 06/01/2034 .. |.09/01/2004 [ MBS PAYDOWN.........ooovrremens f o [ 624,221 | 624,221 | 644,605 | ............ 624,387 | oo | ereeece(187) | e | e (187) | e | 824,221 | | e | o0 ] 2,954 (06/01/2034 | 1FE.....
3128MM AD 5|FHLMC FGG18003 5.500 06/01/201 .. |.08/01/2004 [ VARIOUS...........cccovvorvrrrmnrnns f v | +.....36,626,874 | .......35,440,166 | ....... 36,425,846 | ....... 36,425,846 213,549 106/01/2019 | 1FE.....
312962 F6 5|FHLMC FGB10189 5.500 09/01/2019 .. |.07/22/2004 | VARIOUS..........cocovvvrerevmrnrnns | eerererenenenennnne | 20...27,985,992 | .......27,275,638 | ....... 28,199,920 | ....... 28,285,496 460,527 |09/01/2018 | 1FE.....
312964 SC 4|FHLMC FGB12315 5.000 01/01/2019 .. |.08/01/2004 .16,775,401 ..16,796,881 01/01/2019 | 1FE.....
3133X0 6Q 7|FHLB 4.125 08/13/2010......... .. |.08/09/2004 [ A.G. EDWARDS... 08/13/2010 | 1FE.....
31400 FZ 7|FNMA FN688784 5.500 10/01/2017 | .. |.07/07/2004 | FTN FINANCIAL 10/01/2017 [ 1FE.....
31405B A2 7|FNMA FN784025 5.500 05/01/2019 | .. |.07/22/2004 | CS FIRST BOSTON. 05/01/2019 | 1FE.....
31400 FZ 7|FNMA FN688784 5.500 03/01/2018 | .. |.09/01/2004 | State Street Bank 03/01/2018 | 1FE.....
31405B A2 7|FN POOL 784025 5.500 07/01/2019 | .. |.09/01/2004 | State Street Bank 11,029,951 07/01/2019 | 1FE.....
312962 FT 5|FG POOL B10178 5.000 10/01/2018 | .. ].09/01/2004 | State Street Bank. ...922,424 .. ..941,746 0] 10/01/2018 [ 1FE.....
[0 T OO OO OO OO OO OO PO POO SO PO POO PO PO PO PU PO PUTPRPTPPTIR 98,618,753 | ......96,166,271 | ....... 98,546,690 141,064) | .. XXX..... XXX...
3199999. | Total - Bonds - Special ReVENUE & ASSESSMENT. ... . v iiisisieieeiet ettt se et en et s s s nsnsssseeaas 98,618,753 | .......96,166,271 | ....... 98,546,690 | ......98,633,528 |..............0 | ...(141,064) | ................ 0]... (141,064)].............0 | .......98/430,432 | .............. 1,050,466 |...XXX..... L XXX....
Bonds - Industrial and Miscellaneous
United States
002824 AK 6|ABBOTT LABORATORIES  5.400 09/15] .. |.08/06/2004 | BEAR STEARNS 10,542,440 | ....... 10,000,000 | ....... 10,549,040 | .......10,549,040 |....cccooovvvecne | ceeee(22,573) | v | e ...180,677 {09/15/2008 | 1FE.....
257867 AJ O0|DONNELLEY & SONS 3.750 04/01/2Q) .. |.08/11/2004 | BEAR STEARNS.. .9,790,940 | .......10,000,000 ...164,991 [04/01/2009 [ 1FE.....
369604 AY 9| GENERAL ELECTRIC COMPAN 5.000 021 .. |.07/21/2004 | UBS SECURITIES... 6,968,780 | ......... 7,000,000 ..172,468 [02/01/2013 [1FE.....
UoS. s 27,302,160 | ....... 27,000,000 | ....... 27,278,500 ...518,136 [ ... XXX..... XXX...
4599999. Total - Bonds - Industrial & Miscellaneous.... 27,302,160 | ....... 27,000,000 | ....... 27,278,500 ...518,136 [ ... XXX..... XXX...
6099997. Total - Bonds - Part 4 150,869,351 | ... 148,166,271 | ... 150,704,277 | ..... 150,791,115 1,798,857 |... XXX..... XXX...
6099999. TOtal = BONGS. ... 150,869,351 | ... 148,166,271 | ... 150,704,277 | ... 150,791,115 1,798,857 |... XXX..... XXX...

Common Stocks - Industrial and Miscellaneous
United States

316389 20 4(Fid Grand INC
880199 10 Templeton Growth

4 . [09/01/2004...| Fidelity.
4
471023 80 4|Janus Enterprise
9
3

.. | 09/01/2004..| Fidelity..
.. |.09/01/2004 | Fidelity.
.. |.09/01/2004 | Fidelity.
. [09/01/2004..| Fidelity..

471023 30 Janus Worldwide
015570 20 Alger Midcap Growth

XXX...

U S et nnnnsnesnnssnsnnssnssnssnssnssnssnsnsnenes | enennneee LA 1,099 | i XXX
6899999. Total - Common Stocks - Industrial & Miscellan€ous...........cvviiiiiiniiiiiiicscsnsicsnssnessssessesssssesseesseennes | oo 11,699 | XXX | evee....688,660 | ............688,660 f....oooe0 |0 [0 0 [0 ] l..688,660 foeninn0].0023,039 ... 23,039 [0 ] XXX.... [.XXX...
7299997. Total - Common Stocks = Part 4........c.ocoiiiiiiiiiiiiiiisnssness s sesseesssnssssnssssnsssssssssnssssnssesssssssssssssssseens | aenseneeense L 15,099 | oo XXX | vne......688,660 | ...........688,660 |...oooocooee0 [0 |0 0 | 0] 1688660 0] 40023,039 [.0..23,039 )0 e XXX.... [.XXX...
7299999. Total - COMMON STOCKS. .....cvieeeiieeiieisieisiei s snsssnssssnssssnssrsnssssessssnssssnsssenssrsesssenssensseesnes | eonnernenene /411,099 | eiie e XXX i | oeeee....688,660 | ...........688,660 f....cooe0 |0 [0 0 [0 ] l..688,660 foennn0].0023,039 1.0 23,039 [0 ] XXX.... [.XXX...
7399999. Total - Preferred and Common StOCKS.........ouviiiiniiiiiinississsssissnsseseesssessserssssssssesnsssensssnsessnsssnsesns | eonneesenene /411,699 | oo XXX | oevee....688,660 | ............688,660 f....oooe0 |0 [0 0 [0 ] l..688,660 fonninn0].00023,039 .. 23,039 [0 ] XXX.... [.XXX...
7499999, Total - Bonds, Preferred and Common STOCKS..............c.c.cueuveereueueeereeeceereeeeeveeeceereeeeeneneneeneneneneeenenenneeenn | oo 151,581,050 | ... XXX.......... 1,798,857 |...... XXX.... | . XXX...

(a) For all common stock bearing the NAIC market indicator "U" provide: the number of such issues................ 0.




Statement as of September 30, 2004 of the Blue Care Network Of M|Ch|gan

Sch. DB-Part A-Section 1
NONE

Sch. DB-Part B-Section 1
NONE

Sch. DB-Part C-Section 1
NONE

Sch. DB-Part D-Section 1
NONE

EO6, EO7



Statement as of September 30, 2004 of the Blue Care Network Of M|Ch|gan

SCHEDULE E - PART 1 - CASH

Month End Depository Balances
2 3 3

1 5 Book Balance at End of Each
Amount of Amount of Month During Current Quarter
Rate Interest Interest Accrued 6 7 8
of Received During|  at Current
Depository Code Interest | Current Quarter | Statement Date| First Month | Second Month | Third Month

Open Depositories

Bank One ..o
Brazos High Education Authority
Fifth Third Money Market Note......

...... 2,249,964 | .......(583,541)(......8,820,195

....................... ....10,000,000
........................ ....10,088,173

0199999. Total Open Depositories

--...2,049,964 | .......(583,541)] ....28,908.368

0399999. Total Cash on Deposit.......

...... 2,249,964 | .......(583,541)] ....28,908,368

0499999. Cash in Company's Office..

............ 3140 ........3,140 | ...........2,645

0599999. Total Cash....................

...... 2,253,104 [ .......(580,401){ ....28,911,013

EO8
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